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Juppe, Kozyrev, Hurd Urge Contact Group Unity 
AU1811103094 Paris AFP in English 1018 GMT 
18 Nov 94 


[FBIS Transcribed Text] Paris, Nov 18 (AFP)—Britain, 


Andrey Kozyrev agreed “on the absolute need to pre- 


Hurd stopped over here on his way to an Anglo-French 
summit being staged Friday in Chartres, west of here. 


Juppe, Kozyrev Seek U.S. Clarification on Bosnia 


AU1711144794 Paris AFP in English 1412 GMT 
17 Nov 94 


[FBIS Transcribed Text] Paris, Nov 17 (AFP)}—French 
and Russian Foreign Ministers Alain Juppe and Andrey 
Kozyrev on Thursday [17 November] called for Wash- 
ington to “clarify” its decision to stop US ships inter- 
cepting arms bound for Bosnian Moslems under the UN 


Speaking at a joint press conference after an hour of talks 
here, the ministers said that a ministerial meeting of the 
five-nation contact group meeting was necessary “to 
clarify the situation” after Washington pulled its forces 
out of the arms embargo against Bosnia. 


Apart from France and Russia, Britain, the United 
States and Germany are members of the Bosnia contact 
group which was meeting in London at expert level on 
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In Strasbourg Wednesday, German Secretary of State for 
Foreign Affairs Ursula Seiler-Albring said the foreign 
ministers’ meeting would be held in Brussels on 
December 2, but a French foreign ministry spokesman 
on Thursday could not confirm a date, saying Wash- 
ington had yet to respond. 

Juppe said it was “necessary to clarify the situation to 
establish if we are still following the same line, that is to 
say a peaceful settlement based on acceptance of the 
Geneva peace plan.” 

The peace plan, dividing Bosnia into two almost equal 
parts, was worked out by the contact group. The French 
have strongly criticised the US decision no longer to take 
part in embargo enforcement in the Adriatic as encour- 
aging the belligesants to continue fighting. 

Hurd will discuss Bosnia again on Friday. Hurd will be 
part of a British delegation taking part in an Anglo- 
French summit at Chartres, west of here. 

The North Atlantic Treaty Organisation secretary gen- 
eral, Willy Claes, is currently in Washington holding 
discussions on the US move. 

The 20-ship operation in the Adriatic, Sharp Guard— 
which comes under the joint command of NATO and the 
Western European Union (WEU), the fledgling defence 
arm of the European Union—is to continue but the two 
US vessels involved will turn a blind eye to the smug- 
gling of arms while continuing to enforce the general 
trade embargo against Serbia and Montenegro. 


Owen Warns Against ‘Anti-American Rhetoric’ 


AU1811144394 Paris AFP in English 1429 GMT 
18 Nov 94 


[AFP Headline: “Owen Tight-Lipped Over U.S. Aid to 
Bosnia”) 

[FBIS Transcribed Text} MAASTRICHT, Netherlands, 
Nov 18 (AFP)}—Lord Owen, one of the two co-presidents 
of the international conference on ex-Yugoslavia, 
refused Friday [18 November] to be drawn on reports 
that the United States is considering a secret plan to send 
aid worth $5 billion to Bosnia. 

“Let's see what form it takes,” Owen said. “It can go 
anything up from providing maps, boots to missiles... It 
depends what are the military elements within the aid, 
how far they are going.” 

Owen suggested that Washington had been pushed by 
growing pro- Bosnian pressures within the U.S. Con- 
gress. 

“We must keep a cool head, let's deal with it in a calm 
way”, he said. 

Owen said that the European Union had a “totally 


unified view” on the Bosnian conflict and needed to 
“maintain its solidarity and keep its nerve.” It should 
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AU1711163694 Paris AFP in English 1449 GMT 
17 Nov 94 


{FBIS Transcribed Text] Paris, Nov 17 (AFP)}—The 
agreement to liberalise trade under the GATT will prob- 
ably collapse if the United States does no ratify it by the 
ee OS eee 


The incoming Republican chairman of the U.S. Senate 

Foreign Relations Committee, Jesse Helms, has asked 

that the vote on ratification be delayed until next year, 

— the new members of the Senate would have taken 
seats. 


UN Mediator: Georgia-Abkhazia Talks 
‘Deadlocked’ 


AU171 1195594 Paris AFP in English 1933 GMT 
17 Now 94 


[FBIS Transcribed Text] Geneva, Nov 17 (AFP)}—No 


Pt 
mediator Edouard Brunner said Thursday [17 
November}. 

During the latest round of talks which was also to pave 


the way for a summit here next month Abkhazians failed 
to give up demands for independence, Brunner added. 


In an interview with the Swiss ATS news agency Brunner 
could not confirm that the summit, tentatively scheduled 
for December 2, will be held. 
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The decision for the Geneva summit will have to be 


Viadislavy Ardzinba and a senior Russian official in 
Tbilisi early this month. 


The latest round of talks which began Tuesday is to end 
Friday, said UN spokeswoman Therese Gastau. 


About 250,000 Georgians were forced to leave Abkhazia 
was one of the key issues during the talks. 

“The negotiations are deadlocked,” said Brunner. 

The Abkhazians who appear to be playing for time have 
so far allowed between 200 and 300 families to return to 
their homes. 

However Brunner said that up to 25,000 Georgians had 
returned home on their own initiative. 


During the talks Abkhazian negotiators have rejected a 
UN proposal that would preserve Georgia's territorial 
integrity and said they wanted their own Black Sea state. 


Russia deployed a 3,000-man buffer force between Abk- 
hazia and the remainder of Georgia in mid-1994. Both 
were part of the former Soviet Union that broke up in 
December 1991. 


Algerian Envoy Criticizes U.S. Stance 


AU1711155494 Paris AFP in English 1517 GMT 
17 Nov 94 


[FBIS Transcribed Text} Paris, Nov 17 (AFP)—Algeria’s 
new ambassador to France lashed out at the U.S. Gov- 
ernment on Thursday [17 November], alleging that it 
had double standards with regard to the Islamic funda- 
mentalism which has plunged his country into violence. 
In an interview, Ambassador Hocine Djoudi said that 
one cannot “say no to Hamas (the Palestinian funda- 
mentalist movement) and yes to the fundamendalists in 
Algeria.” 

He criticised “the selective attitude which absolves some 
people here and denounces others elsewhere in the interests 
of a Middle East strategy is absolutely criminal”. 


Djoudi was responding to a statement Tuesday by a 
senior U.S. State official who said the 
United States does not believe there is a military solution 
to Algeria’s problems and is concerned over the 
“excesses by government security forces.” 

Assistant Secretary of State for Near Eastern Affairs 
Robert Pelletreau criticised mounting violence by Alge- 
ria’s radical Islamic groups, but said the U.S. Govern- 
ment was also “disturbed by reports of extra-judicial 
killings, torture and detention without trial” carried out 
by security forces. 
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He called on Aigeria to take “concrete steps to establish 
a dialogue with opposition elements, secular and 
Islamist, willing to work toward a non-violent solution to 
Algeria's crisis.” 

Djoudi contrasted Washington's stance with that of 
Europe, particularly in the south, where he said there was 
“a much more accurate and acute view of the security 
and stability stakes in the handling of the (fundamental- 
ist) problem we are all faced with.” 
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More than 19,000 people have been killed since armed 
Moslem extremists began an insurrection in 1992, tar- 
getting hundreds of civilians in terror attacks as well as 
fighting the security forces. 

The violence began after the military intervened in 
January that year to cancel the second round of Algeria's 
tion Front (FIS) was poised to win. 
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Major Says UK, France To Cooperate on Security 


AU171 1205794 Paris AFP in English 2030 GMT 
1? Now 94 


[FBIS Transcribed Text] Paris, Nov 17 (AFP)}—British 
closely with France to boost the two countries’ contribu- 
tion to global security and to the defence of Europe. 


“We both have the proven will and capability to mount 


operations when problems arise in different parts of the 
world,” Major said in an interview with the Paris news- 


paper LE FIGARO to be published Friday. 


“It must make sense, therefore, for us to cooperate as 
closely as possible, to maximise our contribution to 
—- ity and peacekeeping, and to the defence of 


Major said that a controversial U.S. decision to lift an 
arms embargo against Bosnia-Herzegovina did not call 
“into question the U.S. commitment to NATO.” 
“NATO's future is not in doubt,” he said. 

“But this does not mean that we do not also see a key role 


In the interview published on the day and French 


i 


But he added, “It would be wrong to see our relationship 
with France—or for that matter with Germany——in 
terms of rivairy with the Franco-German relationship.” 
“If the lessons of this century have told us anything, it is 


that closer friendship between France and Germany is of 
benefit to all Europe.” 


Major rejected “a prescriptive and over-centralised 
system” in the European Union. 

“I have no doubt that the European Union can move 
forward successfully, so long as we pay heed to the wishes 
of our peoples and enjoy their support,” he said. 
Major said that the of the future single currency 
to be introduced the end of the century if certain 
economic targets have been met “does not arise at 
present.” 
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“The lack of economic convergence across Europe is 
apparent,” he said, adding that “the economics of a 
single currency must first be right.” 

EC, EU Members To Split NATO Jurisdiction 


AU1711160394 Duesseldorf HANDELSBLATT in 
German 17 Nov 94 p 1 


[“wif" report: “Brussels Can Ratify WTO Treaty”] 
[FBIS Translated Text} Brussels—in the agreements on 


[EU] member states have mixed jurisdiction and have to 
agree on the future course of action in the mew World 
Trade Organization (WTO). 

This results from the European Court of Justice (EuGH) 


mins te ute om Gite. 


mulated in the light of ihe report. 

In detail, the EwGH has stated that the Community, 
represented by the Commission, is alone responsible for 
commodity trade as defined in the EU Treaty (Article 
113), as well as for the trade in nuclear products, coal, 


also exceptions to the advantage of the Community. The 
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EU To Support Belgium's Industrial Reconversion 


BR1711150794 Antwerp DE FINANCIEEL 
EKONOMISCHE TIJD in Dutch 17 Nov 94 p 6 


[Report signed “PL”: “European Support for Industrial 
Reconversion™] 


[FBIS Translated Excerpt] The European Commission 
yesterday set the amounts that the European social fund 
is to grant during the period 1994-96 to cight member 
states under the fourth objective of the European struc- 
tural funds. Belgium is to receive ECU25.46 million or 


The European social fund i 
under the third and fourth objectives of the European 
structusal funds. The third objective is to combat long- 


You could say that the third objective is essentially 
curative, while the fourth objective is more preventive. 
The latter involves adapting workers to industrial recon- 


sents 38.8 percent of the total costs of the plan. 
One-third of the national plans are generally by 
the national or regional authorities, one-third by the 
private sector, and one-third by the European social 


measures designed to investigate what kind of skills 
companies require to keep pace with industnal change 
Aid is also given to vocational training and orientation 
for workers affected by this industrial change. In this 
way, it is hoped to prevent people being expelled from 
the labor market. Measures are taken to stabilize jod 


1g 
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EU Agrees To Liberalize Telecom Infrastructure 


AU1711220494 Paris AFP in English 2142 GMT 
17 Now 94 


[FBIS Transcribed Text] Brussels, Nov 17 (AFP)}—The 


The liberalisation had been requested by Britain, France, 
Germany, and The Netherlands but the compromise 
reached Thursday did not fully meet the four’s demands. 


However, the European Commission reserved the right 
to act on its own initiative to liberalise the “alternative” 
cable network as early as 1995, Competition Policy 
Commissioner Karel van Miert said. 


These under-used networks run along railway lines and 
also include TV cable networks. 


Ireland, Greece, Portugal and Spain will have until 2003 
to open up their telecommunications networks to over- 


seas competition. 


will be iiberalised on January |, 1998.” 


FRG Holds Up ‘Crucial’ EU Telecom Talks 


AU1711192294 Paris AFP in English 1851 GMT 
17 Now 94 





[This report may contain 


material. Copying and dissemination 


copyrighted 
is prohibited without permission of the copyright owners. 
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The Council was due to debate a proposal from the 
Commission that telecommunications networks be lib- 
eralised on January | 1998, the date the EU has already 
agreed on for the liberalisation of basic voice services. 

The Commission has also proposed the liberalisation of 
so-called “alternative” networks services from next year. 


Under this move, companies or utilities such as rail 
networks which posses their own lines would be able to 
sell non-voice serviczs such as data transmission. 

The Commissica proposals are backed by 
equal, 7 strongly by Portugal. Spain and Greece, and to a 
lesser exteni, Belgium and Luxembourg. 

Officials were hopeful a compromise could be struck 
with the southern countries agreeing to the 1998 dead- 


Lamers Defends Proposal for Core of EU Nations 


MS1711130894 London THE EUROPEAN in English 
18-24 Nov 94 p 11 


LTE 
i 
I 
! 
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What does this mean in concrete terms? Only those 
countries which meet the convergence criteria will be 
able to take part in monetary union. As far as anyone can 
judge, a number of members will not meet these criteria 
by 1997, nor, possibly, by 1999. Unfortunately they 
include Spain and Italy—not a new insight but one 
discussed for many years now in the financial sections of 
newspapers throughout Europe. We named these two 


this group or core has a centnipeta! or magnetic 
the other countries. As I have said, this is the mechanism 
uadertying the entire process of European unification. 


deutschmark but s:ven, eight or nine other currencies. 


Any country which tried to evade the influence of the 
Bank would marginalise itself. It would be impossible. 
For this reason it is, if 1 may say so, nonsense to claim 
that the idea of a core Europe is divisive. 


In the Maastricht treaty, Great Britain reserved the right 
to opt out of monetary union. At the same time, it would 
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Commissioner-Designate on EMU, EU Issues 


tary affairs, by Jean-Michel Lamy and Jacques 
Docquiert; place and date not given: “De Silguy: ‘I Will 
Not Interfere in the Work of the Central Baxks"”] 


FBIS Translated Text] Yves-Thidault de Silguy, future 

commissioner for economic and monctary 
affairs, explains in an interview how he sees his mission. 
He begins by defending the role of the Commission as an 


: 


i 
i 
ii 


tion is that he will apply all its clauses, including 
for its ratification, as by French 
to 


i 
i 
Hy 
HE 
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of power. First, a power to take initiatives. The Council 


[y 
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if 
rat 
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[LES ECHOS] Do you think there is a possibility of 
censure by the Parliament? 
Silguy] It is down to the Commission to act so 
indistinct]. The Commission cust not be a 
technocracy. }1 1s down to the commissioners, collec- 


[LES ECHOS] How do you intend to reconcile your 
position as a French citizen with the concept of indepen- 
dence on the part of the Commission? 


in their own countnes. I am no different 
in this respect. If there is a treaty, it must be applied. The 
treaty provides for the commissioners to be nominated 


[De Silguy] All the commissioners have had national 
responsibilities 
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January, and there will be a meeting in February between 
has been well prepared. f 
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[LES ECHOS] Do you not nevertheless feel that there are 
anxieties about the future of the Franco-German rela- 
sonshin? 

[De Silguy]} Let us be clear. The Franco-German reiation- 


su, even if this means the others joining them 
These would constitute the “hard core,” or the “circles of 
strengthened .” This method will enable expan- 
sion to take place, while safeguarding what has be-n 
achieved in building Europe and maintaining the 
dynamics of defense and monetary issues. B.:t we could 
also mention such issues at the space industry, or 
research. 

[LES ECHOS) Is there any detrimental surrender of 
sovereignty behind the aim of monetary union? 
ee ee we long ago 
conceded the surrender of 


sovereignty, and no-one in 
France could find fault with that. In particular, a 


nature of the march toward a single currency? 
sevens. adiieiiandian cient tas 
multinational corporations 


have con- 
siderable power. Furthermore, this is one of the lessons 
of the edits Gum abide Pennee ts emerging: V’- are 
now fully exposed to the effects business cycle in 
the rest of the world. 


It is also obvious that fluctuations in this or that major 
currency impose constraints on how we run our own 
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economy. In this context, how can France make 

optimum use of its sovereignty in economic matters? 

The answer is to pursue a policy of controlling public 
strengthening 


internationally. This is why I believe that the single 
currency is in the interests of France and of Europe, ard 
why we are working toward it. 


[LES ECHOS] Is not such an aim an obstacle to growth, 
owing to the constraints it imposes? 

[De Silguy] The stability of the currency is not an 
obstacle to growth. The examples of France since 1987, 
and Germany over a longer period, amply prove this. 
Regarding the reduction in excessive deficits required 
urder the EU Treaty, it is worth stressing two points. 
First, the treaty provides scope for maneuver, to take 
account of economic crises, such as the one we are living 
through, where part of the deficit is cyclical. In addition, 
the structural reduction in deficits is a requirement 
imposed on the member states, separately from the 
Economic and Monetary Union [EMU]. It is essential so 
as to avoid high interest rates, thus ensuring the strength 
of the recovery. 


[LES ECHOS] In the summer of 1993, you were working 
for the prime minister. What do you see is the major 
lessons of the EMS [European Monetary System] crisis? 


[De Silguy] Thanks to action by France, and particularly 
by Edouard Balladur, a solution was found. The EMS 
crisis demonstrated its flexibility and its effectiveness, 
once and for all. Competitive devaluations were 
avoided. The member states maintained their policy of 
monetary stability. Since then, the system has operated 
normally. This is the practical expression of the will of 
the member states, and particularly that of France, to 
achieve the practical implementation of EMU. 


[LES ECHOS] [passage indistinct] to act of a commis- 
sioner responsible for the single currency, which is an 
intergovernmental matter? 


[De Silguy] The Union Treaty distributes powers 
between the European Monetary Institute, the Council, 
the Commission, and the member states. The work of the 
Commission is essential, particularly for convergence of 
the economies. This distribution of powers under the 
Maastricht Treaty needs » be applied. And I will state 
explicitly that the independent central banks are an 
essential element in EMU's credibility. I have not the 
slightest intention of interfering in this process. I am 
determined to work together with all the institutions, not 
to shackle them. 


[LES ECHOS] How will the European Commission deal 
with the accusations of bureaucracy and irresponsibility? 
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the Commission in recent years. Their importance 
should not be exaggerated. The issue for the Commission 
is that, to be close to its citizens, it must prove that its 
work is useful. One of the challenges for the new Com- 
mission will be to demonstrate its ability to scrve the 
people of Europe. 


Institute President 
European Monetary 


BR1711152594 Paris LE MONDE in Freach 15 Nov 94 
pp 22-23 


[Interview with Alexandre Lamfalussy, president of the 
European Monetary Institute, by Eric Le Boucher in 
Frankfurt; date not given: “Lamfallusy: ‘Exchange Rates 
in Europe Should Benefit from a Period of Calm””] 


{FBIS Translated Text] The European Insti- 
tute [EMI] will me for the first time on Tuesday, 15 
November, at its Frankfurt headquarters, where it has 
recently settled. The EMI, a product of the Maastricht 
Treaty, was created on | January 1994 on the transition 
to the second phase of the Economic and Monetary 
Union [EMU]. Its function is to prepare for the third 
phase, the final stage, which will see the transition to the 
which will come into being in 1997 or 1999. Its Belgian 
president, Alexandre , who has long been in 
charge of the Bank for International Settlements, 
explains its role to LE MONDE and analyzes the mon- 
etary situation in Europe. 

{Le Boucher] The EMI had an ambiguous origin. France 
wanted to give :* the role of coordinating 


views separated those who saw the institute as a mere 
extension of the committee of governors from others 
who wished to create a strong institution whose func- 
tions are already merging into those of the ECB. The 
‘mpromise arrived at is a reasonable one. The institute 
as established has been given a council whose members 
are not just representatives of the national central banks, 
but who have their own responsibilities. The president is 
not drawn from the central bank presidents. He has been 
appointed by the governments, on the governors’ nomi- 
nation, after approval by the European Parliament. 


The institute has a dual mandate, the two parts of which 
I consider equally important. First, to prepare for the 
future ECB. We have the power to decide this, to design 
a bank ready for operation at the end of 1996. We have 
two years and two months left to sort out all the details. 
Second, to coordinate monetary policiss, with the overall 
objective of ensuring price stability in Europe. We do not 
have the power to decidc over this, as the Maastricht 


Union takes effect. Nevertheless, the council will discuss 
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this every month, and as everyone will share the same 


[Lamfalussy] History suggests that it would have been 
disrupting factors were coming together at the same 


time when the other members were just entering it. 
Third: the impact of German unification. The effects of 


you 
in 1997 or 19997? 


or exchange rates should benefit from a period of 


{Le Boucher] Why do you state that European—i.c., 
German—monetary policy is “cautious”? 
[Lamfalussy] What would not have been cautious, a year 


ago, would have been to pursue a policy of sudden 
reductions in short-term interest rates. Instead, we have 





{Lamfalussy] The inflation criterion is likely to be met. 
Average price rises in 1994 will be limited to 3 percent, 
the lowest level in recent history. It may not be impos- 
sible with the budgetary deficit criterion, which needs to 
be below 3 percent of GDP. Regarding national debts of 
below 60 percent of GDP—this will be very difficult. 
Discussion, in line with the treaty, will be less firm on 
this point so that trends can be better evaluated. But, 
even if we do find that a majority of members appear to 
be eligible on the basis of the 1996 figures, it is far from 
clear whether they will all wish to avail themselves of the 
right to pass to the third phase. | am thinking particularly 
of the UK, which has a right of refusal under the treaty. 
Overall, transition to the third phase in 1997 is not out of 
the question, but seems very unlikely to me. There are 
good prospects for 1999. 


{Le Boucher] The Germans state that the criteria must be 
observed to the letter. 


[Lamfalussy] This view is shared by all the central banks. 
I have not noticed any differences over this, and I hope 
the same applies at the political level. 


{Le Boucher] Long-term rates have risen in the United 
States and in Europe since the start of the ycar. Does this 
increase worry you? 
[Lamfalussy] The increase does worry me, because exces- 
sively high real interest rates could put a brake on growth 
in the long term, even though it needs to be kept in 
perspective, as many firms are in credit financially, with 
no need to borrow. The markets are afraid that synchro- 
nization of global growth could lead to a return of 
inflation. They are exaggerating, as usual: What we are 
pay te =e Ags pata me gee | 
the globalization of the economy means that it will 
Spaanlide midis annel European rates are rising 
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in line with U.S. rates. The only room for maneuver for 
Europeans is to limit any additional rise that is specific 
to each individual member. There are significant differ- 
ences between long-term rate rises. According to our 
research, there are three reasons for these differences: 
past inflation rates, the anticipated budget deficits, and 
past devaluations. The practical conclusion | draw from 
all this is as follows: Though we cannot isolate ourselves 
from the world, we can mitigate its effects. To do this, we 
need to control inflation and deficits, and fol)ow macro- 
economic policies that assist the stabilization of 


exchange rates. 


[Le Boucher] Will European Union [EU] enlargement 
complicate the march toward EMU? 


[Lamfalussy] The four new members, the Nordic coun- 
tries and Austria, have a strong monetary and financial 
culture. They will have no difficulty in entering into the 
spirit of Maastricht. The only additional problem will be 
in 16 countries reaching a decision, rather than 12. We 
have already planned for 16 members at our Frankfurt 
offices. The situation is different for the East European 
countries. I do not believe they will be able to join EMU 
in the foresecable future. Most of them are a long way, 
and some are a very long way from meeting the conver- 
gence criteria. 


[Le Boucher] What is your opinion of the “multispeed” 
document from the German CDU [Christian Demo- 
cratic Union]? 


{Lamfalussy] The Maastricht Treaty explicitly provides 
for different time scales for joining EMU. There is 
therefore nothing new in the CDU document, except for 
specifying in advance the members capable of entering 
EMU: Germany, France, and the Benelux countries. | 
regret this, and I can only warn: There is nothing to gain 
from saying this in advance! 


Teward Strengthened Political Union 


[Le Boucher] The CDU document refers particularly to a 

federal Europe. Do you think it is possible to gi ve Europe 

a single currency, without also giving it federal charac- 
seticg? 


{Lamfalussy] This question was previously discussed in 
the Delors committee. There will be a problem of imbal- 
ance between the strong monetary power in the hands of 
the ECB, and the lack of budgetary power at EU level. In 
view of this, how can we apply suitable macroeconomic 
policies? The treaty provides the answer in the form of 
the well-known criteria: Budgetary deficits must be lim- 
ited to 3 percent of GDP; and a very strict procedure will 
be introduced for penalizing deviations from this. This 
first step will be enough to begin with. Later, once the 
union has been achieved, 1 believe there will be a 
movement toward strengthened political union. There is 
no historical precedent for monetary union not coin- 
ciding with political union. I find it difficult to predict 
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precistly what form such union will take, and what wil 
be the time scale for it to come about. 


[Le Boucher] Let us talk about the third phase. You to:d 


[en.citn cas cupeet. Samad eo dn bam Giles cae? 


Sea Ae aa tis Uhen tte os etic 
is a delicate issue. 
{Lamfalussy] This is another argument. 


[Le Boucher] What form will European monetary policy 
then take? What will be its orthodoxy? In particular, 
should we adopt the Bundesbank’'s objective of medium- 
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problems in controlling this aggregate. Before deciding 
on the right tools for Europe, we will closely monitor 
developments in Germany, so as to be sure whether 
previous deviations [from the criteria] will or will not 


lead to inflationary pressure. 


[Le Boucher] Will the ECB in Frankfurt be a greater 
Bundesbank? 


{Lamfalussy}] Definitely not. The influence of the 
Bundesbank would have been just the same, wherever 
the ECB had been sited. The Bundesbanx bears a strong 
tradition and has achieved great success. But it is only 
one of 12 or 16 and, in view of the results of the fight 
against inflation, this respect for monetary stability is 
well on the way to becoming a tradition with virtually ail 
central banks in the EU. 


Union ‘Likely’ by 1999 
AU1711131494 Munich SUEDDEUTSCHE ZEITUNG 
in German 17 Nov 94 p 24 


[“haz” report: “Schedule for Unified Currency”) 


{FBIS Translated Text] Frankfurt—Afier the start of the 
planned European Economic and Monetary Union, the 

national currencies need not necessarily disappear over- 
night. This was stated by Alexandre Lamfalussy, presi- 
dent of the European Monetary Institute (EMI), after the 
first meeting of the Governors’ Council, to which the 
presidents of the national central banks and the EMI 
chief belong. Lamfalussy can imagine a system of parallel 
currencies for a limited period. For instance, ECU and 
mark or ECU and franc could exist simultaneously. 

The EMI president thinks the establishment of the 
monetary union is “likely” in 1999 and not already in 
1997, which would also be possible. Nevertheless, his 
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tions for a close union in Europe in about two years. At 
the moment, a working program with a “strict schedule” 
is being drawn up so that a “blueprint” of the future 
European Central Bank can be presented at the end of 
1996. 


Against a New Discussion 


Lamfalussy categorically opposed renewed discussion 
about the criteria for joining the monetary union, such as 
stability of prices and exchange rates, healthy public 
finances and convergence regarding long-term interest 
rates. He stressed that the best thing is to stick to the 
Maastricht Treaty. However, he also admitted that the 
formulations in this treaty leave “room for interpreta- 
tion” for some criteria. In addition, the Belgian objected 
to fears that the planned accession of the four candidates 
Austria, Finland, Sweden, and Norway to the European 
Union (EU) might lead to a discussion about softening 
the stability criteria. Furthermore, Lamfalussy also made 
it clear that a member state cannot be forced to join the 
monetary union, even if it fulfills the preconditions in an 
exemplary way. However, the former director general of 
the Bank for International Settlements, cannot imagine a 
close monetary policy union in Europe without Ger- 
many. As is known, Great Britain and Denmark have 
had an opting-out clause set down for themselves to be 
able to retreat from an economic and monetary union if 


necessary. 
No Answer as Yet 


The EMI president said the pending debate about which 
monetary policy philosophy will gain ground in Europe 
in the future is an “open discussion.” In view of the 
existing differences of opinion in this field, Lamfalussy 
said: “I am grateful that I do not yet have to answer this 
question.” 





This report may contain copyrighted material. Copying and dissemination, 
|is prohibited without permission of the copyright owners. 














FBIS-WEU-94-223 
18 November 1994 


Bundesrat Ratifies European Union Treaty 


AU1811093294 Vienna DER STANDARD in German 
18 Nov 94 p 6 


[“tom”-attributed report: “Bundesrat Ratifies EU Mem- 
bership Treaty™] 

[FBIS Translated Text] Vienna—Following ratification 
by a large majority in the Nationalrat, the Bundesrat on 
17 November also voted for the ratification of the 
European Union [EU] Membership Treaty by a majority 
of 51:8. There were 25 People’s Party members in favor 
of the treaty, 23 Social Democratic Party [SPOec] mem- 
bers, and two Freedom Party [FPOe] members, Peter 
Kapral and Reinhard Boesch, as well as the unaffiliated 
former SPOe member, Martin Wabi. The other eight 
FPOe members voted against. 


In a speech to the Bundesrat, Foreign Minister Alois 
Mock said he was a “convinced federalist.” He said he 
would do everything in his power to make sure the 
provinces would continue to support the government's 
EU policy fully. 


Mock on Core Europe 


Mock’s statements in his prepared speech on the “core 
Europe theses” of Wolfgang Schaeuble, German Bund- 
estag Group chairman of the Christian Democratic 
Union/Christian Social Union, were worthy of note. 
Mock said that he did “not” share his considerations “on 
every individual point” and advocated the European 
Union's principle that the goal of integration should be 
implemented “jointly and on the basis of solidarity.” 
However, one should take into account that the Europe 
of “different speeds” had existed from the start. It 
should remain Austria's “natural interest” to form part 
of the dynamic core of the process of European integra- 
tion. 

FPOe chief Joerg Haider introduced a motion in the 
Nationalrat, which calls for more co-determination of 
parliament within the European Union according to the 
“Danish model”—as the Greens have done for some 
time now. According to this model, ministers would 
have to ask for authorization by parliament in connec- 
tion with EU decisions. 


Vranitzky Views Coalition Talks, EU Competence 
AU!1711124294 Vienna NEWS in German 17 Nov 94 
pp 20-21 


{Interview with Chancellor Franz Vranitzky by Wolf- 
gang Fellner and Peter Pelinka; place and date not given: 
“Il Have Never Been More Fighting Fit Than | Am 
Now”) 

[FBIS Translated Excerpt] [NEWS] Some people who 
have been dealing with you recently claim: The chan- 
cellor is worn out, the election defeat has had a surpris- 
ingly strong impact on him. 


AUSTRIA 13 


[Vranitzky] It would be ridiculous for me to say that 9 
October was a pleasant day for me. Of course, I though 
about personal consequences for a few days. Of course, I 
thought that one should also be able to withdraw. 


ee vee ne en oe 


[Vranitzky] One should be candid and honest enough to 


say: Things did not go well under my leadership. Let us 
see how they would go if I handed over to someone else. 


Executive Committee, and then the clear decision was 
Y 


I am worn out should come and see 
whether I am worn out. Let me tell 
felt so fighting fit in a long time. 


[NEWS] Erhard Busek and the Austrian People’s Party 
[OeVP] have recently expressed disappointment about 
the course of the coalition talks. 


[Vranitzky] These are the third coalition negotiations for 
me. Thus, I am used to the virtuosity of the partners in 
the talks and do not take them too seriously. Coalition 
talks are like a mixer. The result is always the same, no 
matter how big the ice cubes were at the beginning. 


[NEWS] But the second coalition talks were easier than 
the third. 


[Vranitzky]} That is true. Yet after poor election results, 
everybody tries to blame somebody else. That applies to 
the OeVP in particular. There are some who want to 
forge a coalition with [Freedom Party leader] Haider, 
and others want a minority government. | am suggesting 
that one should think about whether a minority govern- 
ment is only an option for the OeVP. 


[NEWS] Does this mean that you are considering 
forming a minority government if the coalition talks 
should fail? 


[Vranitzky] If talks do not yield any results, other 
options will have to be considered. It is quite logical that 
the 35-percent party should form a minority government 
and not the 27-percent party. Yet this is only an idea, 
nothing that I plan. I want to conclude the coalition talks 
successfully and to overcome all attempts to obstruct 
them—on the issue of the European Union, for example. 
[NEWS] Mock and the OeVP stress that negotiations 
will fail if the foreign minister does not receive all powers 
concerning the European Union. 
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ister, the EU commissioner in Brussels and his deputy 
belong to the OeVP, and the federal president also comes 
In addition, the law governing the ministries stipulates 
clearly that the chancellor is responsible for the govern- 
ment's overall policy and that he basically represents 
Austna vis-a-vis the European Union. [passage omitted] 
[NEWS] There have been reports that Interior Minister 
Loeschnak will also play an important role in the future. 
In what position? 


[Vranitzky] Loeschnak has been an efficient and loyal 
aide for many years. | only want to make one thing clear: 
We will not split the party leadership because this would 
not help, but harm the party. Thus, | will naturally 
remain party chairman, and there will be no second 
managing party chairman. 

[NEWS] Is it true that, at your wish, Loeschnak will 
focus his activities to a greater extent on the party 
headquarters in his capacity as deputy party chairman? 
[Vranitzky] It is not wrong. 

[NEWS] Is Loeschnak the right man? 


[Vranitzky] Yes, he is. 
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National Bank Backs Budget Consolidation 


AU1711130894 Salzburg SALZBURGER 
NACHRICHTEN in German 17 Now 94 p 13 
[“m.f."-attributed report: “National Bank Backs Aus- 
terity Course™] 

{FBIS Translated Excerpt] Vienna—The National Bank 
on 16 November backed the government on its planned 
budget consolidation course. Director-General Adolf 
Wala does not want to “dramatize things,” but says that 
“this is a problem that can be solved. I assume that the 
negotiators are aware of how serious the situation is.” He 
said the main goal must be to reach the convergency 
ee eS en 
the next three years. “This is the disciplinary effect that 
we urgently need for maintaining the credibility of our 
monetary policy,” Wala said in an interview with 
SALZBURGER NACHRICHTEN. “This goal is ambi- 
tious, but it can be reached.” [passage omitted] 

He said that, in the 70 years of its existence, the schilling 
had always reflected the country’s political, economic, 
and cultural situation. 


Today it formed part of the small group of the world's 
most stable and respected currencies, and its position 
was safeguarded by a sound economy and a credible 
monetary policy concept. This concept would not change 
as a result of EU membership and participation in the 
European Monetary System: “It will be our highest goal 
to maintain our stability culture and export it to 
Europe.” 

Wala said it was a great advantage for Austria that the 
three pillars of the planned common European monetary 
and currency policy—pnonity of price stability, indepen- 
dence of national banks, no budget financing through 
bank note printing—have for a long time been those of 
Austria’s National Bank. Monetary Union should 
become a stability union. Only those countries should 
take part that strictly observed the membership criteria 
and thereby clearly signalled that they share this vision 
and orient their economic and monetary policy toward 
it. This was the only way to make its advantages effective 
and allow a common currency. 


One Does Not Talk About a Good Currency 


According to national economisi Erich Streissler, “the 
schilling ts a quality currency, because one does not talk 
about a good currency.” A stable currency ts conducive 
to growth because it leads to low interest rates, so that a 
good monetary policy 1s also a promising growth policy. 
[passage omitted] 
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Senate Officials Meet Kosova's Rugova 


AU1711205894 Tirana TVSH Television Network in 
Albanian 1900 GMT 16 Now 94 


{[FBIS Translated Text] President of the Republic of 
Kosova Dr. Ibrahim Rugova is paying a visit to Belgium 
in the framework of his tour of the Benelux countries. 


Mr. Zwillen, in his function as chairman of the CSCE 
Parliamentary Assembly, said the CSCE will put pres- 
sure on Serbia to return its permanent mission to Kosova 
and find an acceptable solution to the Kosova question. 


During the meeting, discussed the problems created 
in Kosova by the lack of an international presence. They 


Russian Espionage in Belgium Reported 
BR1711160994 Antwerp GAZET VAN ANTWERPEN 
in Dutch 17 Nov 94 p 36 


[Report by Hugo Merckx: “Of Foreign Spies and Sexual 
areata nar smeared 


[FBIS Translated Excerpt] The meetings took place 
regularly on the first Friday of the month in the parking 
lot in the center of Zaventem. The man who sat waiting 
in his car always read a copy of DE STANDAARD, and 
the man who went up to him soon after “with i 
from Viadimir” was an agent working for the KGB 
stationed in Brussels. The man in the car, Guido K., 59, 
an experienced journalist, was particularly well-known 
as an aviation specialist. When he was arrested on 10 
April 1992, he was suspected of having helped the 
Russian secret service since 1967 by providing them 
with information and documents. 

The first secretary at the Soviet Embassy in Brussels 
contacted aviation journalist Guido K. back in 1967. 


Belgospace; the Von Karman Institute for Fluid 
Dynamics based in Rhode-St-Genese, which enjoys very 
close links with NATO; and the Advisory Group for 
Acronautical Research and Development, an agency for 
research into space flight established in Paris. Eventu- 
ally, Guido K. is also alleged to have recruited people of 
interest to the KGB. 


Glasnost 


The arrest of Guido K. on 10 April 1992 by the Brussels- 
based BOB [Special Investigation Branch], working in 
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Eigenbrakel; reserve Major Emile E. (60); school 
inspector Rene M. (58), and Francois C. No court of law 
has yet delivered a verdict as to whether they or their 
information actually jeopardized national security and 
the defense of Belgian territory. Be that as it may, four 
Russian diplomats were immediately expelled by Willy 
Claes, who was the Belgian foreign minister at the time. 


Others, Too 


Two years before that, another KGB chief based in 
Brussels walked into the U.S. Embassy and demanded 
political asylum. Shrouded in the greatest secrecy, the 
U.S. authonties immediately flew the man to their base 
in Wiesbaden, Germany, where he was intecgated 
further. In the end, a delegation from the Counterespio- 
nage Section of the National Security Service was invited 
to come and hear what he had to say about a network of 
Belgian KGB operators. 
The man in question was Igor Cherpimskiy, who had 
been the third secretary at the Russian Embassy in 
Brussels since 1989. He named a heap of names from the 
Beigian police force and journalistic milieu. The list even 
included a member of the cabinet of Interior Minister 
Louis Tobback. All the same, so far only one man 
ing to this group has been summoned before 
court: Jan V.d.N., who was private secretary to Jef 
Valkeniers, for [words indistinct] man confessed that he 
had passed on information for money, including details 
of General Charlier s pians to reform the Armed Fetvrs 
and the governmeat's Bistel communication sysion 
However, the court ruled that the accused had nwi 
damaged national security. 


“Although the Soviet Union, and indeed the entire 
Eastern Bloc, fell apart and the name of the KGB was 
changed in January 1992 to SVRR, here in West Europe 
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we can see little or no change in the presence of Russian 


for 30 years. Moyen, 80, is still very much on the ball 
regarding the ins and outs of these intelligence services. 


“Incidentally, it was not just the KGB that was active 
over here: The GRU, or Russian Military Intelligence 
Service, was just as deeply involved in everything and | 
— or a a a 


“The embassies of Eastern Bloc in Belgium were and stili 
are well manned,” Moyen claims. “Then there was—and 
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Foreign Secretary Notes French Military 
Cooperation 


LD1811150194 Paris France-2 Television Network in 
French 1200 GMT 18 Now 94 


[FBIS Translated Excerpt] A few moments ago, the 17th 
French- British summit opened in Chartres: Mitterrand 
and Balladur welcomed the British prime minister. The 
British and the French are going to attempt to define a 
joint position concerning Bosnia in particular. As you 
know, the two countries have troops there, which have 
been in even greater difficulty since the Americans 
decided to no longer enforce the embargo on arms to the 
Bosnian Muslims. Balladur took the opportunity to take 
a stroll in the town before the meeting. 


The two countries have another important subject for 


this mean that one day there will be a joint command for 
the two armies? 


[Begin Hurd recording} No, that is not what I anticipate, 
not a merger of the forces, but preparations, adaptation 
to put the two forces in a position of being able to work 
together under special circumstances. [end recording] 


[Lebrun] This plane [video shows plane landing on 
aircraft carrier}, the Harrier, the jewel of the Royal Air 
Force, could also go into action along with the French 
Mirages under a joint command. On 18 November, 
during the French-British summit in Chartres, John 
Major and Francois Mitterrand will announce the cre- 
ation of an air force coordinating unit, a giant step. 
Britain is a member of NATO, but not France. France 
prefers the Eurocorps; Britain does not want one. The 
solution is to create a bilateral military structure in the 
meantime. This cooperation is seen as being another step 
toward NATO by France, and another step toward 
Europe by Britain. 

[Begin Hurd recording} | do not view it as being cither of 
these. It is cooperation without any ulterior motives. Let 
us do this; let us do this step by step, and that is what we 
are doing. It is beginning and it is going to develop quite 
quickly, I believe. [end recording] [passage omitted] 
Adams Urges Major To Start ‘Immediate Talks’ 


LD1711155394 London PRESS ASSOCIATION in 
English 1524 GMT 17 Now 94 


[By PRESS ASSOCIATION political correspondent 
Sarah Womack] 


UNITED KINGDOM 17 


[FBIS Transcribed Text] Sinn Fein president Gerry 
Adams today used thc setting of the House of Commons 
to challenge the Prime Minister to start immediate talks 


Government lifted the exclusion order banning him, Mr 
Adams used a Westminster news conference, hosted by 
veteran Labour MP and former cabinet minister Tony 
Benn, to reinforce Sinn Fein’s message that there was no 
logic in delaying talks. 

Asked if he could foresee z situation where the IRA 
called off the ceasefire, Mr Adams said: “I don't see the 
peace process being under any threat from any Repub- 
lican element.” 

In a statement issued to journalists tightly packed into a 
committee room, Mr Adams said: “The British Prime 
Minister has already acknowledged that this Govern- 
ment will be talking to Sinn Fein in the near future. Why 
delay? There is no logic in that position.” 

Turning to the political crisis in Dublin, Mr Adams said 
Albert Reynolds, who resigned as Irish premier cariier 
today, had played a remarkably positive role in the peace 
process, but the process was “bigger than Mr Reynolds.” 


He added: “There is an onus on the political parties to 
ensure a government ts reformed or re-elected as quickly 
as possible because any distraction from the peace pro- 
cess can help to defuse the momentum which has been 
built up.” 


As photographers and cameramen jostled with cach 
other for best position, and Mr Benn twice appealed for 
calm, Mr Adams joked: “I am here to try to bring peace 
to the press corps.” 


Mr Adams said he was having a series of meetings today 
with representatives of different political parties. Some 
were private, and it would not be for him to divulge, in 
those cases, who he was meeting. 


“Everyone we have asked to meet has agreed to meet,” 
Mr Adams said, adding that he would also be paying a 
“courtesy call” on the US ambassador to London. 


Asked whether he wanted to use the occasion of this visit 
to the mainland to apologise to the parents of Tim Parry 
and Jonathan Ball, murdered in the Warrington IRA 
bomb blast, Mr Adams said: “I did acknowledge on a 
number of occasions the regret I feel, and recognition 
that Republicans have inflicted hurt on people, in the 
same way hurt has been inflicted on us. 


“I extend condolences and solidarity to the parents of 
those two children. 


“I also think Tim Parry's parents have shown remark- 
able fortitude and forgiveness and a willingness to look 
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“We all need to look forward and to build a future 
between ths island of Britain and the island | co.ne from 
and the Irish people.” 

The news conference took place less than 100 yards from 
the House of Commons car park where Tory former 
shadow secretary of state for Northesn Ireland, Aircy 
Neave, was assassinated in 1979 by an Irish terrorist 
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[Adams] Absolutely. | am an Irish republican. It's worth 
ism was the creation of a 


[Snow, interrupting] Well, could | then pursue that with 
the real mi now voiced by unionist MP's at the 
discovery, if you like, of the presence of the Catholic 
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MS1811131894 London THE DAILY TELEGRAPH in 
English 18 Nov 94 p 2 


[Report by Jon Hibbs and George Jones: “Brittan Fore- 
sees EU Currency by End of Century”) 


Britain, whether or not we decided to join it. 

His remarks contrasted with claims by Mr John Major, 
who recently scorned proposals to revive a union, saying 
they would have “all the quaintness of a rain dance and 
about the same potency.” 


He confirmed that the Bill's Second Reading would be 
an issue of confidence. 


Mr Tony Blair, the Lebour leader, made it clear in an 
interview on BBC Radio that he was ready to seck to 
defeat the Government if the Bill was made a genuine 
confidence issue. 





know the cost, but not to understend the value, of our 


MS1811112694 Edinburgh THE SCOTSMAN in 
English 17 Now 94 p 2 


before the Lockerbie bombing western intellagence agen- 


Se on on Secret documents seen by THE 
now 
airlines received at least eight warnings that an 

















nalamt (BKA) to Interpol, both of which have seen by 
The Scotsman, ar: specsfic down to photographs and the 
make of device, a Toshiba Bom Beat 453 radio cassette 
All of the intelligence information before the bombing of 
Pan Am flight 103 over Lockerbie pointed to a possible 
the Popular Front for the Liberation of Palestine- 
General Command [PFLP-GC] led by Ahmad Jibril, 


stand trial in Scotland accused of murdering 270 people 
in the bombing. 
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planted on a Pan Am flight from Frankfurt to the US 
ingly precise. 
On 13 December the Federal Aviation Authority put out 


word was that Iran had offered a $10 million contract for 
a revenge hit on an American acroplanc. 


Yallop went to London on 8 December to meet Bran 
Crozier, whorn he describes in his book TO THE ENDS 
OF THE EARTH as having a “special relationship” with 
MI6 and the CIA. An MI6 officer was also present. Afier 
the bombing. Yallop was told his information had been 
passed to the CIA. 


A second detailed DoT warning complete with pictures 
of the radio cassette was prepared for disinibution on 19 
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LD1711171994 Dublin RTE Radio One/Two Network 
[FBIS Transcribed Text] The president of the High Court, 
Harry Wheichan, bas resigned. In a statement just issued, 


in English 1700 GMT 17 Now 94 


Court Presideni Whelehan Submits Resignation 
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Bonn Fear: Escalation of Besnia Conflict nation O6 onsig Ole enue Gn 1994/95 
LD1811125894 Berlin DDP/ADN in German 1135 report from the council of experts on the dev~ »pment of 
GMT 18 Now 94 the economy. 

{[FKIS Translated Text] Bonn (DDP/ADN)—The Crucial are aspects such as international 


German Government has condemned the intervention 
of Serb units from the Krajina region of Croatia in the 
fighting in Bihac. This development gave rise to fears of 
a renewed escalation of the civil war in Bosnia- 
Herzegovina, government ~pokesman Dieter Vogel said 
in Bonn today. The German Government supported the 
demand made by the UN Security Council for an end to 
the fighting. 

All possible scope for humanitarian help for Bihac must 
be considered after the end of the fighting, Vogel added. 
At the same time he criticized the continuing blockade of 
humanitarian transport for the besieged town. This 
could no longer be tolerated. 


CDU, SPD Disagree on Number of Ministers 
AU1711141694 Berlin DIE WELT in German 17 Now 94 
pi 


[“D.G.” report: “Crisis of Coalition Negotiations in 
Schwerin”) 


{FBIS Translated Text] Schwerin—Y esterday, the Chris- 
tian Democratic Union [CDU] and the Social Demo- 
cratic Party [SPD] in Mecklenburg-Western Pomerania 
tried to overcome a crisis in the negotiations on the 
formation of a grand coalition. However, CDU Minister 
President Berndt Seite and SPD Land Chairman Harald 
Ringstorff had to admit that no progress had been made 
yet in the controversial distribution of ministries. 
Before that, at the urges. request of Ringstorff and his 
delegation, the CDU had agreed to increasing the min- 
isterial posts in Schwerin from eight to 10. The SPD and 
the CDU were each to get five of the 10 ministries. The 
SPD Group rejected this agreement. It made it a condi- 
tion for further negotiations that the number of minis- 
tries must not be increased and that nevertheless each 
party get the same number of posts. 


Ringstorff and Seite announced that they intended to 
continue their negotiations until late in the night. How- 
ever, the SPD chairman stated that the envisaged date of 
special SPD and CDU congresses on 25 November has 
now become uncertain. 


Kohl Discusses Economic Development, Goals 


LD1711184094 Berlin DDP/ADN in German 1739 
GMT 17 Nov 94 


[FBIS Translated Excerpt] Bonn (DDP/ADN)—German 
Chancellor Helmut Kohl (CDU) has emphasized that the 
German economy must be made fit for the next millen- 
nium. Even a growth rate of 3 percent next year does not 
mean that “the worst is over,” Kohl said at the Bonn 


competitiveness, 
see tenilo Ta tae Geaows Koh! underlined that the 
ae a oa een ae will have to be 
scrutinized. Many a “comfort” =i berets be sacrificed. 


EY. Ooh, CESS at the 
end of each recession basic unemployment has 
ended up at a higher level. [i is important to 

winmasiniinabetn ae, 


Experts Predict 3-Percent GDP Growth in 1995 


LD1711162094 Berlin DDP/ADN in German 1502 
GMT 17 Nov 94 


In contrast, the state of the labor market will 


seodiarcibtcaiinela dailies ciktiiineesemmns 
1.1 million in east Germany. The experts expect the “sum 
of hidden and open ™ to react 5.3 million 
by the erd of this year, with 3 million jobless in western 
Germa‘iy and 2.3 million out of work in the east. 


reduction of the solidarity tax by the end of 1997. At the 
same time the experts warn against »*suming the “struc- 
tural weaknesses” of the German economy have already 
been overcome. The report calls for a continuation of the 
restrained wage policy. In view of the high unemploy- 
ment this is a necessity, the report says. Improving the 
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conditions of Germany as a business and investment 
location “continues to be of paramount importance.” 


Schroeder Calls For Talks on Nuclear Power 


AU1711145594 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 17 Nov 94 p 4 


{Report by Peter Ziller: “Schroeder Wants To Drscuss 
the Remaining Life of Nuclear Power Stations With 
Bonn”) 


[FBIS Translated Text] Gerhard Schroeder (Social Demo- 
cratic Party of Germany, SPD) supports Bonn's wishes to 
resume talks on an energy consensus. If the SPD were to 
entrust him with the task of holding talks with the Chris- 
tian Democratic Union/Christian Social Union [(CDU/ 
CSU}, the Free Democratic Party of Germany [FDP], the 
Greens, and representatives of the trade unions, industry, 
and environmental organizations, he would agree. “Aban- 
doning the use of nuclear energy is not negotiable,” he told 
FRANKFURTER RUNDSCHAU. “But methods and 
deadlines can be discussed.” That is why the SPD has not 
been able to adhere firmly to the 1986 Nuremberg party 
congress resolution on the attainment of non-nuclear elec- 
tricity production within a decade. 

In the coalition agreement published at the beginning of 
the week, the Bonn ruling parties CDU/CSU and FDP 
reaffirm their stance on nuclear energy. “New nuclear 
power stations must also be built in the future,” says the 
program. A balanced mixture of energy sources- -oil, gas, 
hard coal, brown coal, plus nuclear energy and an 
increasing amount of reusable energy sources—-must be 
applied. Therefore, the energy consensus talks that broke 
up in October 1993 must be resumed “as quickly as 
possible.” During these talks, party and organization 
representatives sought in vain to establish a common 
line on energy policy. 

Some time will elapse before the experts meet each other. 
The CDU/CSU and SPD are hardly prepared to discuss 
the future of coal-based electricity production before the 
pa‘liamentary elections in North Rhine-Westphalia. 
Schroeder himself and the Greens would like to reduce 
the use of coal in the production of electricity in order to 
spend more moncy on alternative energy sources. If 
anyone wants to abandon nuclear energy, he must make 
it clear what energy form he wants to use in its place, says 
Schroeder. 


Before the negotiating parties come together, Schroeder 
wants to be sure that the electricity producers and 
industry in general are prepared for these talks in the 
first place. It must be seen whether the positions reached 
in autumn 1993 can still be adhered to. Schroeder would 
like the subject of building a new research reactor to be 
discussed first. Before the energy consensus talks broke 
off, he suggested to the SPD leadership that they approve 
the construction of a single “leak-proof” reactor, which 
would require extra safety precautions. In return, the 
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CDU/CSU and FDP were to agree to extend the lifetime 
of the 21 power stations whose futures were uncertain. 
Schroeder wanted to make the resumption of the com- 
mercial construction of nuclear power stations depen- 
dent on a two-thirds majority vote by the Bundestag and 
Bundesrat, but the SPD Presidium rejected Schroeder's 
suggestion. 

Basically, the SPD must be prepared to negotiate the 
construction of a reactor with the other side, said 
Schroeder. This has nothing to do with resuming the 
commercial construction of nuclear powe™ stations. 
Schroeder wants to see an end to nuclear-based elec- 
tricity production. He wants agreement to be reached on 
the maximum life of a reactor and considers 25 years a 


The Obrigheim nuclear station has been operational 
since 1968, and the controversial reactors in Stade and 
Wurgassen have been supplying electricity since 1972. 


Dasa Announces Decline in Aircraft Production 


AU1711145694 Duesseldorf HANDELSBLATT in 
German 17 Nov 94 p 16 


[“beu"-signed report: “Less Work in Aircraft Construc- 
tion”) 


[FBIS Translated Text] Hamburg—German Aerospace 
AG [Dasa] Munich is “absolutely and highly dissatis- 
fied” with the development in the civil aircraft sector 
this year. The civil aviation market, which continues to 
be very critical, is forcing the company to reduce pro- 
duction at the German Aerospace Airbus GmbH to a low 
of 115 to 120 aircraft in the next year or two. Only then 
will “normal business,” with production of 155 to 160 
aircraft, seem possible again. 

Juergen Schrempp, chairman of the Dasa management 
board, who addressed the club of Hamburg economic 
journalists after a meeting with the Airbus 

board, hopes to overcome the crisis until 1996 without 
ee ak cana? ccdioes tas an tae 


are to be reduced on a 1:1 basis. To be able to compete 
with Boeing, Schrempp wants to reduce costs at Dasa by 
30 to 35 percent over the next three to five years. 


Schrempp also mentioned the threats by Dasa Works 
Council Chairman Erwin Hilbrink about the tourism 
concern Hapag-Lloyd AG, Hamburg. Hilbrink 
announced the loss of Dasa's business trip contingent 
totaling over 10 million German marks [DM] if the 
concern buys 18 Boeing 737-800 aircraft instead of 
Airbus planes. “Such a link is out of the question,” 
Schrempp pointed out. It is clear that Dasa fights for 
every order. “Yet if the customer makes a decision, this 
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must be respected.” Hapag-Lloyd is making its own 
decisions and is exchanging old Socings for new ones, 
Schrempp stated. 


In 1994 Dasa will produce a “bad but dramatically better 
result” than in 1993 when the company suffered losses 
involving DM694 million, Schrempp stressed. He again 
predicted a profit for 1995. This legacy must be fulfilled 
by his successor at Dasa. 


In the year 2005, the first giant aircraft with 600 or more 
seats will be used if production starts soon. The first 
development phase has already been completed. In view 
of the enormous development costs of $10 to 15 billion, 
this aircraft can only be built by a syndicate. In this 
respect, Dasa reserves the option to build the giant jet 
together with Boeing and the Japanese or in cooperation 
with the Russians under the name A3XX. The second 
phase, during which a decision must be made as to 
whether cooperation with Boeing is viable, will end in 
July 1995. 


The designated chairman of the managing board of 
Daimler-Benz replied in a reserved manner to questions 
about the whole concern. As a member of the managing 
board at Daimler Benz, he supported all the decisions, he 
stressed. However, changes concerning extraneous fac- 
tors may lead to corrections. “I am quite able to carry out 
such corrections.” 


Commentary Discusses NATO Enlargement 
AU1711160594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Nov 94 p 1 


[Guenther Gillessen editorial: “NATO Enlargement 
Now?" ] 


{[FBIS Translated Text] Opinions change quickly in 
Washington. A year ago NATO, which is now subjected 
to almost unprecedented internal confusion because of 
the U.S. solo action in the embargo policy toward 
Bosnia, opposed the acceptance of new members and, 
instead, offered the East European states “Partnership 
for Peace.” Two reasons were in the foreground: First, 
the West must not support Yeltsin's opponents with the 
specter of a hostile, advancing military alliance; second, 
the U.S. Senate would not be willing to expand U.S. 
security guarantees for West Europe to the east. 


One year later Washington is of a different opinion, in 
particular President Clinton himself. For some weeks 
Washington has been intensively consulting its allies 
about the next steps. A framework is to be set which 
encourages certain expectations in Eastern Europe and 
disappoints others, so that not everything seems possible 
and everything seems uncertain. “Now” means the 
winter meeting of the NATO Council of Ministers in 
December. The decision on opening up the alliance 
cannot be easy. It is not difficult to see two lines of 
argument. 
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One begins with the observation that in Russia there is 
no majority for a democratic-liberal and market 
economy reform. The camp of reform advocates finds 
support from the president, but he is obviously becoming 
weaker. Even though communism has been defeated, the 
communists are returning to power in the companies and 
administrations. The course steered by Foreign Minister 
Kozyrev, who is assessed as a cunning opportunist, 
shows that Russia is now farther removed from the West 
than a year ago. Of course, the opening up of NATO to 
Central European members will harm the West's rela- 
tions with Russia, but, as Robert Blackwill, one of the 
most renowned U.S. experts on Russia, recently said 
during an exchange of views between the “Atlantic 
Bridge” and the “American Council on Germany,” 
whatever the West does or does not do is of “marginal 
importance at best” for the outcome of the power 
struggle in Russia. 

Ukraine, which one sees silently creeping back into the 
geopolitical “area” of Greater Russia, seems to be in the 
greatest danger. Most Russians—including the reform- 
ers—think that Ukraine's independence is an incompre- 
hensible error of history, which must, of course, be 
corrected quickly. The uncertainty of Ukraine, however, 
determines the security needs in East and Central 
Europe, in particular in the Baltic states and in Poland. 
If one now decided to accept Poland and other Visegrad 
states into NATO, the tactical argument says, Russia 
could do little against it; later, it may be able to do more. 
And whether or not the U.S. Senate refuses the expan- 
sion of the NATO guarantee primarily depends on the 
President's will to lead. 

On the other side of the dispute within NATO, people 
think that the cause of the reforms in Moscow is not yet 
lost, despite the somber prospects; these people oppose 
the cultural fatalism that never expects Russia to be able 
to have a democracy and to do without hegemony. None 
of the Visegrad states seems to be in direct danger. The 
“Partnership for Peace” should be expanded in such a 
way for some Central European countries that speedy 
accession would be possible overnight, if Russian policy 
were to require it. Keeping the issue of membership open 
until further notice can also be used as preventive 
diplomacy toward Russia. 


This second chain of arguments also includes the asser- 
tion that accepting some members into NATO certainly 
means a decision against accepting others. Their security 
would then be implicitly marked as secondary. Two 
zones of security would develop in East Europe—a new 
division of the continent. How should it be justified that 
less endangered states are accepted into NATO, while 
those who are primarily in danger are not? 


Discrimination in terms of security policy could be 
avoided if one gave priority to the enlargement of the 
European Union [EU] over the enlargement of NATO. 
This would also give the would-be members several years 
to prepare their infrastructure for accepting NATO 
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forces, because NATO must not lose its efficiency as a 
result of quantitative 1. By the way, it seems 
impossible that, in case of a physical threat by Russia, 
EU states would not help other EU states just as if they 
were already NATO members. Therefore, the conclusion 
is, NATO expansion is not in a hurry, but one should 
make progress with the EU and with the “Partnership for 
Peace.” 

Comparing the arguments—which are by no means 
ee ee re a Seema ee 
current consultations within NATO. Important consid- 
erations oppose each other on both sides. Of course, the 
power of the argument that one must show considezation 


require safeguarding any enlargement of NATO (or of 
ong Npeped gh nen taty et pd 


CSCE, too, will be needed in the future. 


Commentary Views U.S. Interest Rate Increase 


AU1711145494 Duesseldorf HANDELSBLATT in 
German 17 Nov 94 p 37 


[Commentary by Dietrich Zwaetz: “Tough and Wise™] 
[FBIS Translated Text) During his last year in office, 
would rather do things “by turee-quarters.” While in 


most of the five interest rate increases since February, 
S. central bank chief made do with half a percent, 
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on 15 November the open market committee decided in 
favor of an “odd” rate. Short-term interest rates have 
been increased by 0.75 percent: Fed funds to 5.5 percent, 
discount rates to 4.75 percent. 


ieee tes aoe aie Se 
industrial production and capacity utilization, the Fed- 
eral Reserve on the same day pointed out that the danger 
exists of a new inflationary spiral. Bill Clinton's appeal 
to the Fed not to throttle economic growth must be seen 
more as rhetoric than anything else. 

“These measures,” the Fed said about the sixth interest 
rate rise this year, “have been taken against the back- 
ground of a continuing strong economic activity and a 
high strain on economic resources.” the debate 
of the open market committee took place behind closed 
doors and the protocols will be published with some 
delay, one can assume that Greenspan's deputy Alan 
Blinder will also support the interest rate decisions. 


The decision to increase short-term interest rates by as 
much as 0.75 percent may come as a shock to markets 
and politicians. But with this measure the Fed is 
blocking its ows ‘oom for a further interest rate rise in 
the near future. Before the meeting, U.S. economists had 
speculated that an—expected—0.5 percent rise in short- 
term interest rates might be followed by another interest 
rate increase this year. That has now become less likely— 
provided that the cauldron of the U.S. economy does not 
boil over in the last few weeks of this year. Seen from this 
point of view, Tuesday's tough decision could prove very 
wise. 
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Juppe Suggests Lifting UN Oil Embargo on Iraq 
AU1711170594 Paris AFP in English 1630 GMT 
17 Now 94 


{[FBIS Transcribed Text] Paris, Nov 17 (AFP)}—Terms 
for lifting the four-year UN oil embargo on Iraq should 
be considered in “several months” if Baghdad continues 
to cooperate on disarmament, French Foreign Minister 
Alain Juppe said Thursday. 

“For Russia as well as for France, Baghdad's recent 
decision to recognize Kuwait under the terms of (UN) 
Security Council Resolution 833 is a new and important 
fact which the international community must take into 
account,” Juppe said after talks here with Russian For- 
eign Minister Andrey Kozyrev. 

If Iraq continues to cooperate with the UN Special 
Commission on disarmament, “we must eventually con- 
sider, after a period of several months,” terms for lifting 
the embargo imposed after the 1990 invasion of Kuwait, 
he said. 


The two also talked about events in Bosnia. 


Kozyrev said Russia and France had “largely the same 
analysis on questions of principle. 

“We discussed and practically reached agreement on 
concrete action which could be taken by our representa- 
tives in the contact group (on Bosnia) and in the United 
Nations Security Council concerning Iraq,” he said. 


He did not elaborate. 


Several countries, notably permanent council members 
Russia, France and China, have called for the eventual 
lifting of the oil embargo on Iraq and have suggested this 
should be explicitly linked to recognitioi of Kuwait. 


Baghdad's formal recognition of Kuwait last week was a 
key condition for lifting international sanctions imposed 
on Iraq following its defeat in the 1991 Gulf War. 

The United States and Britain have adopted a tougher 
stance, demanding that any easing of sanctions on Iraq 
be tied to a host of other issues including release of 
Kuwaiti prisoners of war held in Iraq and progress on 
human rights. 


Juppe Not Ruling Out Bihac Exclusion Zone 
BR1711124194 Paris LE FIGARO in French 17 Now 94 
pé4 


[Report by Baudouin Bollaert: “Bihac: Juppe Skeptical 
on Exclusion Zone™] 

{FBIS Translated Text] Invited to talk to the diplomatic 
press yesterday, Foreign Minister Alain Juppe did not 
rule out the American idea of an exclusion zone for 
heavy weapons in an 80 kilometer radius around the 
town of Bihac. However, he is aware of the technical and 
military difficulties. 
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“Above all, it is not exactly our philosophy to use these 
zones to thwart counterofiensives by those people who 
were chased out a few weeks previously.” 


Nevertheless, the United Nations and NATO are looking 
into the possibility of creating this kind of exclusion 
zone—based on the Sarajevo and Gorazde models —to 
contain the Serbian counterattack in the wake of Bosnian 
Muslim victories. Any violation could lead to a NATO 
air strike, should the United Nations give the order. 
The French foreign minister says that there have always 
been “aggressors and the victims of aggression” in 
Bosnia. 


He reminded journalists that the aggressors are the 
Serbs. “However, I cannot accept offensives by those 
people who have signed the peace plan. We must con- 
tinue to push for restraint from all sides.” 

Continuing with his illustration, he pondered: “Do we 
help the victims of aggression by arming them, or, on the 
contrary, by looking for a peaceful solution?” For him, 
the answer is clear. This is why he greatly regrets the 
recent decision of the United States to stop monitoring 
the Adriatic arms embargo, and why he threatens to 
withdraw French troops if the arms blockade is further 
weakened. 


“Despite the many assurances we have received, this was 
a very serious decision.” Alain Juppe believes it endan- 
gers French Blue Helmets and is a blow to international 
legality, and regrets the fact that the peace message sent 
out by the Contact Group (the United States, Russia, 
France, Germany, and Great Britain) has now been 
“scrambled.” 


Parliamentary Vote on European and Monetary Union 


He requested a rapid meeting of the group at the minis- 
terial level. German Foreign Ministry State Secretary 
Ursula Seiler-Albring says that the meeting could be held 
in Brussels on 2 December. Mr. Juppe said: “France 
would in like to know whether we can keep 
U.S. ships in the ‘Sharp Guard’ operation.” 


Does he not think that NATO is unsuited to the situation 
in the former Yugoslavia? He replied: “There is no need 
to get too dramatic.” He believes it is necessary to break 
away from the current chains of command. This is 
already true of Sharp Guard, which does not answer to 
SACEUR [Supreme Allied Command in Europe]. “We 
must go further, however, because our interests are not 
always those of the United States.” 


Similarly, on the subject of Iraq, the French minister 
wanted to avoid “listing his differences of opinion with 
Washington,” but he did admit that France has “its own 
analysis” and wants an official statement from the 
Security Council to recognize the progress made by 
Baghdad. 


Questioned at length on the issue of Europe, Alain Juppe 
repeated that the 1996 conference must not result in a 
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“superficial patching-up™ and admitted that there were 

“differences” with Germany surrounding the review of 
the institutions. Where the switch to a single currency 
was concerned, he was in favor of a vote in Parliament in 
1997 or 1999. On the other hand, he more 
reserved about Jacques Chirac’s idea of holding a refer- 
endum on the issue. 


Lastly, on the issue of Rwanda, he considered that there 
would be no return to stability as long as power was not 
shared. He denied reports in the Anglo-Saxon press that 
France was supplying arms to the region. He added 
cryptically: “It would be better if this same press inves- 


tigated arms supplies to Bosnia.” 


French-British Summit Opens in Chartres 


LD1811113894 Paris LCI Television in French 1100 
GMT 18 Now 94 


{[FBIS Translated Text] The 17th French-British summit 
opened in Chartres this morning. Prime Minister Edouard 
Balladur and President Mitterrand were present for the 
occasion. They will have talks with British Prime Minister 
John Major. On the agenda are military cooperation, the 
situation in former Yugoslavia, where France and Britain 
have the two largest contingents of UN peacekeepers, and 
which still divide the two countries. 
Finally, officials of the two countries will discuss prepara- 
tions for the upcoming European summit in December. 


ETA Members Arrested in Toulon Police Operation 


LD1711141294 Paris France-Inter Radio Network in 
French 1300 GMT 17 Now 94 


[FBIS Translated Text] A police operation has made it 
possible to arrest five suspected members of the ETA 
[Basque Fatherland and Liberty] armed commandos, and 
not the leasi of them, in Toulon. The investigators were 
acting On arrest warrants issued by a Paris judge responsible 
for terrorist affairs. We have details on the circumstances 
surrounding their arrest from Patrick Lallemand: 


[Lallemand] The men of the Marseille regional branch of 
the criminal investigation department who participated 
in the operation—along with members of the GIPN 
{National Police Intervention Group], the central 
department of the criminal investigation police, and the 
Bayonne branch of the criminal investigation depart- 
meni—are remaining very discreet about it at the 
moment. Even the number of Basque activists arrested 
has to be treated with caution. They number either five 
or seven, according to different sources. 


However, we do know that among the people arrested on 
the outskirts of Toulon this morning is Felix Gaun Lopez 
de la Calle, alias Mobutu, aged 34, and considered to be 
the head of the Basque separatist organization's armed 
commandos. He was the subject of several arrest war- 
rants in connection with, in particular, charges of 
murder and bombing attacks. Nagore Mugica Alvarez, a 





FBIS-WEU-94-223 
18 November 1994 


young woman of Spanish nationality, who is also 
reported to have taken part im several attacks, is also 
among those arrested. 


In fact, the police kept watch outside the 
harboring the terrorists for 48 hours. They found arms 
and forged papers there. The Basque activists are now to 
be transferred to Paris. 

Patrick Lallemand of Radio-France-Provence reporting 
from Toulon for France Inter. 


Further on ETA Arrests 


LD1711204294 Madrid RNE-! Radio Network in 
Spanish 2000 GMT 17 Now 94 


[FBIS Translated Excerpt] The operation against ETA 
[Basque Fatherland and Liberty] carried out in France today 
is the most important one since the dismantling of the 
terrorist organization's leadership in Bidart in March 1992. 
This has been confirmed by Justice and Interior Minister 
Juan Alberto Belloch in a news conference this evening, 
where he also announced that the police have seized 2 vast 
quantity of papers—nearly half a ton. The five people 
arrested include ETA’s number two, Felix Alberto Lopez de 
la Calle, alias Mobutu. [passage omitted] 


There were doubts about whether another much wanted 
terrorist, Nagore Mugica, who has belonged to several 
commandos, was also arrested in this operation. But 
official sources have just ruled out that Nagore Mugica is 
one of the ETA members arrested this morning in 
France. The woman, whose identity was confused with 
Nagore Mugica, is Garbine Gomez Gorrotxategui, who 
has been on the run for three years. She belonged to the 
satellite group of the Vizcaya Commando. 


Military Conversion of Helicopters Disputed 
LD1711115494 Paris Radio France International in 
French 0630 GMT 17 Nov 94 


[FBIS Translated Text] Algeria: The French foreign minister 
has clarified matters concerning the sale of nine Ecureuil 
helicopters to the Algerian regime—Alain Juppe acknow!l- 
edged this sale but he specified that the French Government 
had not given its agreement for these civilian helicopters to 
be fitted out with military equipment. Nevertheless, Daniel 
Desequelles reports they can be converted: 


NS SS ee a ae 
Ecureuil helicopters from France—civilian heli- 


4. as Alain Juppe hastened to specify—the 
implication being that it is impossible to convert them 
into combat helicopters. Furthermore, the foreign min- 
ister specified that no French company would be autho- 
rized to attempt such an operation. 

While it is certainly difficult, if not impossible, to attach 
a missile system or a 20 mm gun to an aircraft that was 
not designed for this from the start, there is nothing to 
prevent a machine-gun from being installed, and to do 
this the skills of a French company are not needed. 
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In the same way, even if France, according to Juppe, refuses 
to sell night firing systems to Algeria, there is nothing to 
prevent it a pnion from supplying night-vision systems that 
make it possible to pilot a helicopter at night as well as in 
broad daylight. Even if it is impossible to convert a civilian 
helicopter into a combat helicopter, it is casy to turn it into 
a formidable antiguernila machine. 


Poll: Majority Prefers Balladur Over Chirac 


BRI511155494 Paris PARIS MATCH in French 17 Now 94 
pol 


FRANCE 29 





























































































































Nepponen of 
1 — | 
[PARIS MATCH”-B.V.A. opinion poll] bE BR we Sh sh iE. 
Yes 23 20 16 24 20 39 % 
{FBIS Translated Text] The paradox in our “PARIS 2 Edouard Balladur to be 2 candidate in the presidential elections 
MATCH"™- B.V.A. poll is that more than one out of two = bmsself? 
French think Jacques Chirac was right to announce that Sepponens of 
sult ae tie Mines Eallie © ae . here went | vet [os | wco | ver | ore | et 
RPR [Rally for the Republic] voters, 54 percent wantthe *% s aa S e 3 se % 
prime minister to come forward and only 39 percent No _ 19 14 19 14 5 7 8 
want him to support the mayor of Paris. opiniog 
Se Oe eae oe roy 
Speier eaten & eamsunen ality Gus tp cael Goa? oo. 
Sapporters of. ee ooo ee NE CD ee ae 
Toa | Pc' | ps | ECO | UDF | RPR | FN! 
Right | 55 68 $7 59 47 61 58 , 
Wrong) 26 a. = 7 3 ” 7 This survey was carried out by telephone among a 
representative sample of the French population aged 18 
No | 19 21 18 12 10 , 1s years and over. The questions were asked of 1,049 
9 people on 5 November. The sample was taken using the 
Rn ban quota method: sex, age, profession of the head of the 
PS: Socialist Party. family, region, and category of municipality. The results 
SPR: Rally Sor Gh Rapubtie should be read while bearing in mind a margin of error 
: National | ’ inherent in any poll, which is related to the size of the 
— sample. These margins of error are approximately two or 
three points for the results as a whole, and of approxi- 
mately four or five points for the results per major 









































2. Would you like Edouard Balladur to wait until January to announce 
his decision to be a candidate in the presidential election or not? 
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{FBIS Translated Text] At the junctions where private 
and public sector money intersect, under-the-table deals 
are so casy as to have become commonplace. Should we 
call it com Genet chanson > on obi 





Supporters of 
Test | Pc’ | ps | BECO | UDF | apr | FN’ 
Yes 38 34 7 34 $0 49 27 
No 21 33 21 13 10 7 17 
This report may contain 











contracts lie behind them all. National and local govern- 
ment entities sign 350,000 contracts [per year], and the 


Is all France tainted? “The deeper one digs, the more 
aberrations one finds,” says an examining magistrate 
with a regional audit court. 


Simone Rozes, Francois Ceyrac, and Andre Bergeron, 
the three “wise men” named by the prime minister to 
consider ways to moralize public life, have made these 


contracts that total 450 billion francs [Fr] each year. 
It is taxpayers who foot the bill. In truth, the fact public 


to introduce a minimal semblance of order into the way 
these contracts are placed by establishing transparency 
and real competition. But political leaders on all sides 
joined forces with heads of the enterprises concerned to 
take most of the teeth out of the reform. In the course of 


from financing political activities and manda- 
sa allie aitliban dimes aan hale 

The Balladur government bears a share of the blame. 
Though only too eager nowadays to set up commissions 
and study groups to defuse this political time-bomb, it 
did not hesitate last July to alter several provisions of the 
Sapin law under guise of simplification. “There remain 
innumerable ways to get around the statutes,” notes one 


Officials and enterprises both stand to profit. The latter 
can be assured of pocketing a contract. The motives of 
their silent partners are quite understandable and range 
from bolstering a regional enterprise in order to protect 
local jobs to much more secretive aims such as financing 
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their political activities or—worse still—personal enrich- 
ment. However, it would be unjust to put all the blame 


Regulated by the voluminous “Code of Public Con- 
tracts,” the life of a procurement contract goes through 


from Toulouse who specializes in public contracts. “One 
knows almost to the centime what one's rivals are going 
to bid.” Another artful wile is “emergency procure- 
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to declare bidding “fruitless.” A magic word that frees 
award the contract as it sees fit, in other words to the 


The method? Early on, the technical services of the 
municipality or department inflate estimates of the 
actual cost of the contract. Nothing could be simpler: All 


that's required 1s to exaggerate the work required in the 


cahoots with the local government, the office of inspec- 
tion closes its eyes. 

These conjuring tricks are almost undetectable: Once 
work is complete, who will verify the quantity of mate- 
rials used for building a school, or the number of coats of 
paint applied? “The complexity of work orders is such 
that they defy any serious quality controi,” our Toulouse 
attorney maintains, pointing to the mountains of case- 
files—as thick as they are impenetrable—scattered 
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there is a Fr20 million surplus of “dirty money”; Fr8-9 


movement of funds is invisible now,” a No 
inspector Antoine Gaudino, one of the protagonists in 
the Urba affair. The now-discredited “study bureaus” 
that manufactured false invoices have disappeared. 
Today the money circulates in black bags, or moves 
through accounts in offshore subsidiaries. 

While 


FRANCE xu 


loss, with the complicity of the public official concerned: 
Profits and commission will come from “add-on 
clauses,” extra features appended once construction gets 
under way. The professionals talk about “reconstituting 
margins”... A typical case: construction of the govern- 
ment office of the region, 

contained no less than 223 add-on clauses, most of them 


after compietion of the original work. 


The scams are patent and numerous. The paradox is that 
the organs that are supposed to control the handling of 
public procurement contracts are not lax: quite the 
opposite. The audit court and regional audit courts, the 
board of budgetary 


1] 


SSinletry of Boronic Adhiox Gach wets in ts ome 


notes one official sarcastically. The prefects, guardians of 
legality, are stretched just as thin. How could they 
scrutinize every irregularity in the more than 5 million 
transactions recorded cach year? Espe- 
cially since it takes a lot of courage to confront local 
potentates. In reality, they generally avoid referring cases 
to tnbunals and prefer to resolve prob- 
lems out of court: Each year they send more than 23,000 
“advisory notes” to local officials, who are free to heed 
or ignore them as they see fit. 
Slow Auditing 


Magistrates in the regional audit courts have analogous 
concerns. They are responsible for scrutinizing accounts 
of all the communes and collectivities in France, but 


bet he conchasions wil aut bs known until the ond of 
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The malady has spread everywhere, but it = not incur- § deputies from Nantes to get a sanitation contract. He has 
able. It could be driven back simply by enforcing laws just been charged with aggravated influence trafficking. 
of oe Se ae Mauer affair: The president-gencral manager of 


lord dheatieins boas dian tee 
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spending and about 5 percent of the gross domestic 
product. Such contracts generate 70 percent of the reve- 


nues of public-works enterprises. 

[Box, p 110) 

Break< of Public Contracts 

Only | percent of all public procurement contracts are 


valued m cxcess of Fri0 billion, 3 percent are between 
Fr3-10 bilhon, |2 percent between Fri-3 billion, and 84 
percent worth less than Fri billion. 
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L.D1711135794 Rome RAI Uno Television Network in 
Italian 1230 GMT 17 Now 94 


[FBIS Translated Text] The debate on the budget bill, 
whach should be finished by this Sunday, 1s continuing in 


[Pronat:] We have two important items of news from the 


Berlingucr. chairman of the Progressive deputies, said 
that the defeat meant that im faci a large part of the 
articles relating to pensions contained in the budget bill 


The first amendment unconditionally links pension 
increases to the real inflation rate. Here, not only did the 
opposition parties vote in favor of the amendment but 
also a large part of the ruling coalition parties. The 
second amendment has suppressed the measure that 
would have cut the rate of yield for pension contribu- 
tions from 2 percent to 1.75 percent. Here the Northern 
League joined forces with the opposition—both from the 
left and the center. The CCD party abstained and the 
other ruling coalit‘on parties voted against the 

ment. In both cases “his is good news for pensioners. In 


front. Foreign Minister Antonio Martino called the gov- 
. one 


i 


system, it was necessary to resume 
both the unions and the opposition; and third, if the 
government were to fall then new elections would not be 
called but instead a new regulation- implementing gov- 
ernment would be set up. 





[FBIS Transcribed Text} Silvio Berlusconi honours the 
engagement. Obliged to impose two confidence votes on 


eaggic 
Palazzo Chigi, and a difficult cabinet session inside, Mr 
Berlusconi takes time out to explain his role since taking 
office six months ago. 
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Mr Berlusconi is not yet at the cye of the storm. He ends 
the interview to rejoin the cabinet, for what turns ou! to 
be one of the stormiest sessions of hrs administration. 


Martino Outtines EU Policy Strategies 


BRI1611154094 Milan IL SOLE-24 ORE in Italian 
13 Now 94 pp 1-2 


[Article by Italian Foreign Minister Antonio Martino: 
Policy With a View to 1996: Let Us 
Plan New Maastricht Treaty Right Away”) 


ficty’s Benepe polin’ int S0UE 40RD fm areas 
"s European policy in IL SOLE-24 ORE four months 
ago. In the meantime the broad and in depth debate that 
has taken place in both houses of parliament has made 11 


i 


. 
: 


I have systematically and actively devoted myself to this 
objective since my accession to the Foreign Ministry, in 
the belef that it is necessary to impart a new boost to the 
ee ee eee its substance, 

and 


know that it cannot be built by means of such 
om oa unsound and politically unacceptable for- 
as “twin speeds,” “variable geometry,” and so 
forth. The first half of 1996 will see the opening, under 
Italy's chairmanship, of the mntergovernmental vonfer- 
ence on the revision of the Maastricht Treaty. With a 
view to this important mecting it is necessar, to work 
actively now to define a European blueprint that will be 
the result of a rigorous and consistent conceptual effort 
the convinced support of peoples and govern- 
ments. With this aim in mind, | have worked in my 
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before ws (Germany, France, and Spaim_) 

This ts a fiexibie and informa! consultation instrument 
that has already become active and that will make 
possible to identify a number of technical and political 
issues of ic mediate importance from the institutional, 
economic, and administrative viewpoints. that a will 
then be the task of the preparatory commutice for the 
conference to examune im further depth. 

The European nations have not forgotten that the path to 


integration beyan m 1955 at the Messina Conference. 
That 1s an event that deserves to be properly remem- 


The concept of the “European common good” is not at 
all based on a restrictive interpretation of Europe that 
assigns merely residual tasks to the Union. 
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that it is necessary to start working now. 
With regard to common forcign policy, it can allow 
Europe to emerge from a purely mercantile outlook 
to present itself on the world scene as a politi 

a leading role 


He 
a 
ie 

ie 

tty 


: 
: 
lH 


har 
; 
: 
; 
4 


| 


Coming to security and defense policy, the intergovern- 
a European security architecture that will nevertheless 
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Defense Minister Views Forza Italia Position 


BR1711143394 Rome L'INFORMAZIONE in Italian 
17 Nov 94 p $ 


and Forza Italia coordinator, by Mario Avagliano,; place 
and date not given: “The Left Has Chosen the Path of 
Abuse™] 


[FBIS Translated Excerpt] [Avagliano] Could there be a 
crisis if the League were to come back with its proposal 
for a government by the rules? 


there can be a government living in a time for rules. But 


sition has to be made as a way of preparing the 
machinery to cope with an advanced scheme for feder- 
alism in the true sense of the term, which will have to go 
hand in hand with a strengthening of the central state. 
We favor a marriage between federalism and presiden- 
‘ali 


[Previti] It is a working hypothesis that we can discuss. I 
am not saying that I accept the principle, but this is a 


{Avagliano] The League is also calling for entrepreneurs 
holding government posts, which means Berlusconi as 
well, not to regain control of their companies until five 
years after they have left Palazzo Chigi [prime minister's 
office]... 


[Previti] This is another matter that can be discussed. 
However, a regulation of that type would have to accom- 
panied by much greater administrative responsibilities 
on the part of the person appointed. [passage omitted] 


[Avagliano] The homes of two Forza Italia deputies in 
Padua each had a Molotov cocktail thrown at them 
yesterday. What is happening? 

[Previti] When demagoguery and verbal violence rise 
above the safety level, there is always someone who 
thinks they can fill the gap left by the lack of reasoning by 
resorting to violence. This is why we are appealing to all 
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the political forces to pul a stop to the spiral of verbal 
violence, insinuations, and abuse. 


[Avagliano] Are you referring to D’Alema? 


[Previti] The PDS [Democratic Party of the Left} secre- 
tary has conjured up a threat of, of all things, cudgeis and 
castor oil [forms of physical abuse associated with the 
fascist era]. But we shall try to bring political debate back 
within the bounds of mutual respect from now on. That 
1s why I shall not reply. i hope that our receptiveness will 
serve some purpose. 

[Avagliano] Buttiglione is calling on Forza Italia to stand 
by the government deal, but in the meantime to pave the 
way for the great center. Do you agree? 


[Previti} It is a proposal that can be taken into consid- 
eration at the righi time and in the right place. At the 
present time, the government pole is this one, and it 
must remain this one. If the majority is to be turned 
inside out, the electorate must first have its say. 


[Avagiiano] So it is not true that you do not want to 
break with AN [National Alliance]? 


[Previti] We are getting along very well with Fini at the 
moment, and I fail to see why I should expect things to be 
different in the future. However, if the alliance were to 
break down, we could discuss it. [passage omitted] 


Martino Urges Single European Currency 
LD1711143794 Rome RAI Uno Television Network in 
Italian 1230 GMT 17 Nov 94 


[FBIS Translated Text] Now we turn to Italy and 
Europe. In Milan, Italian Foreign Minister Antonio 
of European economic and monetary integration has 
been begun. Giulio Martini interviewed him: 
[Martini] In a meeting at the Institute for the Study of 
International Politics—ISPI—Italian Foreign Minister 
Martino ruled out the lira’s reentry into the Exchange 
Rate Mechanism. 
[Begin recording] [Martini] Mr. Minister, you said quite 
clearly that these small steps on the road to setting up a 
measures. However, it seems to me that you are pro- 
posing something that is akin to a leap with a pole vault: 
in other words, the crvation of a single currency imme- 
diately. 
[Martino] What | said was not a criticism of the objec- 
tives of the Maastricht Treaty. We fully share the objec- 
tives of Europe; the European vocation of Italy is not 
under discussion. What | said was that the strategy for 
European currency unification that is envisaged by the 
Maastricht accords presents certain technical difficulties 
that cast some doubt on the success of this procedure. 
Therefore, those who truly believe in a single European 
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currency must work in order to ensure that a different 


strategy 1s adcpted, a strategy that guarantees the success 
of the result. 


[Martini] Would you like to see the creation of a single 
European currency immediately? 
[Martino] That would be the ideal thing. My view is that 
the single Furopean currency ts something indivisible. 
Either we have it immediately. or we do not have it. We 
cannot h. ve it a little at a tome. 


[Martini] Does this require strong political decisiveness? 


[Martino] Yes, and one that presupposes the pnor adop- 
tion of certain predetermined, preannounced rules that 
have been agreed upon, that are credible, and that will 
guarantee that the single European currency is not used 
in a destabilizing fashion. If we are able to obtain an 
agreement on these rules, then a single currency can be 
set up immediately. If there is no agreement on these 
rules, then we will not have a single currency for a long 
time. [end recording] 


Commentary Supports U.S. Decision on Embargo 


BR1S11142394 Milan IL SOLE-24 ORE in Italian 
12 Nov 94 p 4 


(Commentary hb» Alessandro Corneli: “Putting Out One 
Fire With Awother”] 


{[FBIS Translated Text] Occasionally one fire can be put 
out with another. We have to ask whether this is the logic 
which pushed President Clinton to order U.S. ships in 
the Adriatic to abstain from any blocking of military 
supplies destined for the Bosnian Mus‘ims One thing is 
certain: The water of sanctions did not douse the coni- 
bats, and also it is a known fact that sanctions are more 
effective against food or medicines than against arms or 
ammunition. 


The decision is in itself nothing new. For a long time the 
U.S. Government has been sending signals that it 
believes that the arms embargo, applied without distinc- 
tion to all parties, in fact worked against two of them, the 
Serbs and the Croats, less than it did against the third, 
the Muslims. The final outcome would thus have been 
the success of the stronger, the Serbs and the Croats, who 
among other things have been the most decisive practi- 
tioners of ethnic cleansing. Without saying so openly, 
this was the nub of the accusation which the United 
States made against the Europeans: the equidistance and 
humanitarian commitment were in fact concealing sep- 
arate but convergent support of the Serb and Croat 
politicians, both able to count on old European frnend- 
ships going back to the beginning of the century. For this 
reason the United States did not commit itself beyond a 
certain degree and instead followed the line of dividing 
the arguments which presided over the decisions of the 
two strongest governments of the former Yugoslavia, 
i.e., the Serb Government in Belgrade and the Croat 
Government in Zagreb. 
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cleansing, which if it had succeeded in the 
Yugoslavia would have become a model for application 
in many other countries. 

Considered from this viewpoint, the policy followed by 
the Americans cannot be considered either a short-term 
calculation by Clinton to show his muscles after the 
Democrats’ election defeat, nor a calculation, adum- 
brated by many in the past, to make a welcome gesture to 
the Islamic world within the broader scenario of the 
Middle East negotiations. These in fact have gone ahead 
based on the interest of the ists, which has never 
been subordinated to the fate of the Bosnian Muslims. 
On the other hand, ion toward the prospect of 
the birth of a Muslim state in the heart of Europe, with 


perhaps 

diplomacy. If, thanks to Clinton's decision, the Bosnian 
Muslims receive arms and put them in the field, there 
will be a rebalancing of power wit 
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against Croatia i 
faithful to the federation signed with Sarajevo, their 
extremist positions will be defeated and with these the 


LD1311222394 Rome RAI Uno Television Network in 
Italian 1900 GMT 13 Nov 94 

[FBIS Translated Text} The Italian Socialist Party has 
died and a new political party has been born—the Italian 
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the Italian Socialists. He was elected by a show of hands. 
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assembled the overwhelming majority of the Italian 
Socialist movement. Only a small fringe went off with 
{Sacco} You said that Craxi was finished but you have 


lived a large part of your political life in his shadow. How 
much does his presence weigh on you? 
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: 
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Monteiro Seeking Referendum on Single Currency 
BR1711140294 Lisbon DIARIO DE NOTICIAS in 
Portuguese 16 Nov 94 p 7 


ee 


[FBIS Translated Text] This is the final appeal. Two 
letters sent yesterday to Cavaco Silva and Antonio 
Guterres outline [Social Democratic Center Party/ 
People’s Party (CDS/PP) ieader] Monteiro’s concerns 
vis-a-vis the European single currency. The leader of the 
CDS/PP is continuing his crusade on behalf of the 
referendum, which will remain “frozen” if there is no 
review of the Constitution. 


“I feel it is urgent that the PSD [Social Democratic 
Party} and PS [Portuguese Socialist Party] leadership 
rethink their positions, make an effort, and reach an 
agreemeni—-at least as regards the amendment of Article 
118 of the Constitution—+so that it will be possible to 
hold a referendum on the single currency on the same 
day as the general elections.” 


With the general elections in the relatively near future, 


for the "Assembly of the Republic. The CDS does aot 


spring of sovereignty.” Second, “the politicians in the 
PSD and PS must have enough humility to acknowledge 
that they made a serious mistake in 1992 when they did 
not allow a referendum to be held on Maastricht.” 


Third, this is “the only choice that guarantees a clarifi- 
cation of political values in Portugal.” Monteiro believes 


sovereignty and democracy” and 1995 is the “last 
chance.” “Who will we tum to when the European 
the European Central Bank decides, on 


previously taken position. Denmark said that its accep- 
tance of the single currency is subject to a referendum, 
while the British have guaranteed that they will only 
decide in their own time. In France, Jacques Chirac, who 
announced his candidacy for the presidential election, 
promised that if he were clected the single currency 
would be put to a referendum. 


JC {Centrist Youth] Wrote to Cutilheiro 


Yesterday, the Young Centrists sent a letter to the 
secretary general of the Western European Union, com- 
patriot Jose Cutilheiro, in which they lament the “indif- 
ference” with which the WEU greeted recent events in 


In the letter, the Centrist gna tang Generations 


that Cutilheiro’s appointment gave 
Portugal cause for hope. “Hope because finally Portugal 
could demand—with greater authority and effective- 


at major violence.” “We are talking about 
Timor,” he concluded. 
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Solana Stresses Need To Enforce Bosnia Embargo 


BR1711115794 Madrid EFE in Spanish 1622 GMT 
16 Nov 94 


[Unattributed report: “Solana Calls Royal Visit ‘Benefi- 
cial and Timely} 

[FBIS Translated Text] Madrid, 16 Nov (EFE)}—A little 
before 1600, their Royal Highnesses the King and Queen 
of Spain arrived at Madrid's Barajas airport, returning 
from last weck's official visit to Saudi Arabia, Jordan, 
and Tunisia. 


King Juan Carlos and Queen Sofia, after pausing for the 
national anthem and to inspect servicemen from the 
three Armed Forces, were welcomed back by Deputy 
Solana [as received]. 

Also there to greet them at the airport were Senate 
Speaker Juan Jose Laborda and Madrid Mayor Jose 
Maria Alvarez del Manzano. 

their Zarzuela residence. 

Foreign Minister Solana, who accompanied the king and 
queen on their trip to Tunisia, Jordan, and Saudi Arabia, 
said today on his return to Madrid that the tour had been 
“beneficial and timely.” 

Solana highlighted the “unforgettable session” during 
King Juan Carlos’s speech to the Jordanian parliament 
which, he said, was “very warmly received” by all the 
deputies. 

He also pointed out that the King of Spain had been the 
first head of state to be received in Jordan since the 
signing of the Arab-Isracli peace agreement. He added 
that the whole tour had “boosted bilateral relations” and 
noted “Spain's effort and compromise in the peace 
process.” 

Where the Bosnian situation is concerned, Solana 
stressed the need to continue to enforce the embargo to 
ensure the effectiveness of humanitarian aid, and he said 
that the countries of Europe, with 18 vessels deployed, 
“will fill the gap left by the United States” to ensure that 
the United Nations resolutions are respected. 


Solana said he hoped thai tension would not increase in 
the area and that humanitarian aid would continue to be 
supplied i a spirit of “solidarity,” especially during the 
harsh winter months. 


Defense, Foreign Ministers View Bosnian Situation 


LD1711202594 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 17 Now 94 


[FBIS Translated Excerpt] The ministers of defense and 
foreign affairs spoke about Bosnia in the Congress this 
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Editorial Sees No U.S. Foreign Policy Plan 


BR171 1130194 Madrid EL PAIS in Spanish 17 Now 94 
pi7 


[Editorial: “The U.S. Mistake] 


[FBIS Translated Text] Clinton's decision to suddenly 
cancel U.S. participation in the surveillance of the 
embargo imposed by the United Nations on the supply 
of arms to the warring parties in Bosnia represents a very 
grave biow to all the efforts to limit the hostilities in the 
former Yugoslavia. The United States voted for 
imposing the embargo in the Security Council, as well as, 
in NATO, for adopting the necessary measures for its 
This is a turnabout which ruins U.S. international cred- 
ibility and opens a serious clash with its European alhes. 
The only plausible explanation is that Clinton yielded to 
the pressure from the winners in the last elections; the 
Republicans, who are now in a majority in both houses. 
They have been demanding for some time the ending of 
the embargo, so that it would be possible conscientiously 
to rearm the Bosnian Muslims’ government. It is true 
that Clinton is only partly applying the measure: He is 
relinquishing surveillance tasks bui maintaining the 
embargo politically, an inconsistency, moreover, which 
shows to what extent there is no foreign policy plan in 
the White House—at least, with respect to this part of 
the world. 


The Western European Union [WEU}—the European 
defense organization—has rightly reaffirmed its member 
States’ intention to maintain the embargo, the blue 
helmets’ presence in the area, and the vital tasks which 
they perform in order to help the civilian population, as 
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well as to revitalize the role of the contact group (the 
United States, Russia, and Europe), which worked out a 


unjust because it gives the Serbs the lion's share, is a 
credible basis for agreement. 
The U.S. decision is all the more absurd because im 


sufficient for the Sarajevo government to launch a 
recent, initially victorious, offensive in the area of Bihac. 
But it would be a tremendous mistake to believe that, 
thanks to these advances, the possibility of a military 
solution to the war was taking shape. Proof of this is the 
fact that the Serbs have already won back much of what 
was lost and are now heavily pressing the city of Bihac 
itself. The United States, again for domestic political 
reasons, is now pressing its European allies to approve a 


. With this Washington apparently hopes to pre- 
vent the Bosnian Serbs’ entry into the city and thus to 


save the face of a policy characterized by its confusion. 


If the United States were to play the card of a military 
solution—while at the same time taking care not to have 
a single serviceman on the spot—this could lead to an 
escalation of the war. Belgrade leader Slobodan 
Milosevic could hardly maintain his stance of condem- 
nation of the Bosnian Serb government in Pale if a new 
international approach based on support for the Sara- 
jevo government were to develop. Serbia would enter the 
war directly, and this in turn would impel Croatia to do 
likewise in support of the mostly Muslim government, 
with the danger that the conflict could spread to Kosovo, 
Macedonia, and other countnes of the area. 


It is true that the course chosen by the WEU of sup- 
porting the Contact Group's peace plan and of pressing 
the United States noi to abandon a basically negotiating 
stance is now much more fraught with obstacles. Never- 
theless, this is the only viable action plan insofar as it 
enjoys the support of the international community and 
of the parties in the conflict, except the Pale Serbs. 
Washington's weaknesses and half measures can only 
encourage the warring parties to try to improve their 
military position while awaiting new rounds of peace 
negotiations, and this has been tried too often to resume 
the whole process again. In the Balkans, the worst policy 
is always that of seeking to fight fire with fire. 


Spanish, Portuguese Summit To Begin in Oporto 
BR1711143694 Madrid EFE in Spanish 1248 GMT 
17 Now 94 


{Unattributed report: “Bilateral Summit Aims To Con- 
firm Good Political Climate”] 

[FBIS Translated Excerpt] Madrid, 17 Nov (EFE)}—The 
11th Portuguese-Spanish it due to be held by both 
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countries’ governments tomorrow [18 Nov] and the day 
after in Oporto (Portugal) aims to confirm and consoli- 
date the existing “good political climate,” officiai 
Spanish sources said today. 

Anibal Cavaco Silva will head their respective deiega- 
tions. The issues addressed are scheduled to include the 
situation in the European Union as well as the expiosta- 
tion of water through the National Hydrological Plan 
[PHN]. The delegations will also sign cooperation agree- 
ments on gas supply. [passage omitted] 

Gonzalez and Cavaco will prepare the European Council 
of Hessen (Germany), due to be held in December, they 
will examine the situation in Bosnia and security in 
Europe, and they will review the current situation in 
Africa, Australia, and Latin America. 

They will also discuss the Portuguese candidacy for 
permanent membership of the UN Security Council, 
which Spain supports. [passage omitted] 


Ruiz-Mateos Calls For Lifting Iraq Embargo 
BR1811114194 Madrid EFE in Spanish 1756 GMT 
16 Nov 94 


{Unattributed report: “Ruiz-Mateos Will Travel to Iraq 
With a Ton of Medicine”) 


{FBIS Translated Text] Madrid, 16 Nov (EFE)}— 
Ruiz-Mateos Electoral Group Chairman Jose Maria 
Ruiz-Mateos will travel soon to Iraq, where he will take 
a metric ton of medicines that he has donated, his 
group's press office disclosed today. 


In a release made public this afternoon, Ruiz-Mateos 
repeats his demand for the lifting of the trade embargo 
on Iraq, which he deems “unjust.” 


Ruiz-Mateos asserted that Iraq “has now complied with 
all the conditions imposed by the United Nations, offi- 
cially recognizing Kuwait's borders, as well as its sover- 
eignty, and so there is no justification for continuing to 
subject children, old people, and the entire population at 
large to every kind of suffering.” 


ETA's ‘Number Two’ Seized in France 


BR171 1143794 Madrid EFF in Spanish 1250 GMT 
17 Nov 94 


{Unattributed report: “Robles Confirms ETA'’s Number 
Two Mobutu Detained™] 
FBIS Translated Text] Madrid, 17 Nov (EFE)— 
of State for the Interior Margarita Robles 
confirmed the arrest of Basque Fatherland and Liberty's 
[ETA] alleged “number two” Felix Lopez de la Calle, 
alias Mobutu, who was apparently responsible for con- 
trolling the terrorist organization's armed commando 
units and logistical supply apparatus in France today. 
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According to inform:.tion made available to the Ministry 
of Justice and the Interior by the French Police, the other 
four presumed ETA members seized in Toulon this 
morning are Nagore Mujica, Altagle Echarte, Pilar 
Zabala Mondragon, and Jesus Maria Zabala. 


Margarita Robles passed this information onto journal- 
ists during a news conference, adding that the ministry 
will provide further details when it has verified the 
Charts in the possession of the police detailing the 
composition of ETA's hierarchy revea! that the organi- 
zation’s current chief is Ignacio de Gracia Arregui, alias 
Inaki de Renteria, whose second-in-command has hith- 
erto been Mobutu. 


Official Comments en Arrest 


LD1711170394 Madrid RNE-1 Radio Network in 
Spanish 1600 GMT 17 Now 94 


[FBIS Translated Text] In the most important police 
operation against the Basque Homeland and Liberty 
[ETA] in recent months, five members of the terrorist 

have been arrested, including Felix Alberto 
Lopez de la Calle, alias Mobutu, considered to be the 
current number two. The operation was coordinated by 
the French judicial police and the Spanish Civil Guard. 
The activists were arrested at a house in Toulon on the 
Cote d'Azur. Further arrests in the next few hours are not 
ruled out, and the police are studying the papers seized at 
the house where the alleged ETA members were. 


Felix Alberto Lopez de la Calle, alias Mobutu, consid- 
ered to be the deputy of the current ETA number one, 
ep hte | og he poke gy Lbeheg 
of the activity of the terrorist band’s commandos. He 
belonged to the Araba Commando and took part in 
numerous attacks. 


The other persons arrested are: Nagore Mugica, Jesus 
Maria Altable Echarte, Jesus Maria Zabala, and Maria 
Pilar Mondragon Zabala. Of these, Nagore Mugica is the 
one with the longest criminal record. She belonged to the 
Txalaparta Commando and a score of attacks are attrib- 
uted to her. 


Margarita Robles, secretary of state for the interior, has 
stressed the importance of this operation against ETA 
and repeated that there will be no negotiation with the 
terrorists: 
Begin Robies recording] There has been no proposal 
ETA and the only thing | can say is that the 

position of the Spanish Government is categorical and 
clear: There will be no negotiation of any kind unless 
they give up their arms. 

#3 is a further operation in the course and framework 
.7 the collaboration between Spain and France in the 
fight against terrorism. [end recording} 
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[Announcer] Spain will immediately apply for the extra- 
dition of those arrested. 


Public Prosecutor Comments 


BR1811111794 Madrid EFE in Spanish 1517 GMT 
17 Nov 94 


[Unattributed report: “High Court Considers Extradi- 
tion of ETA Member “Mobutu’ Difficult”] 
[FBIS Translated Text] Madrid, 17 Nov (EFE}—The 


u 
é 


sive and drove it to Spain, where the 
place a number of explosive devices on the Catalan and 
southeastern coasts. 


The camper was found in Castelidefells (Barcelona) by 
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Nagore Mugica is also mentioned, in the capacity of 
accessory, in another indictment drawn up in relation to 
the explosion of a device while it was being handled by 
members of ETA’s “Txalaparta commando.” 


As a result of this explosion, which took place on 25 
October 1991 in Bilbao, alleged ETA member Francisco 
Javier Goita Ejordi alias “Kabi” was killed, and Oscar 


As regards Jesus Maria Altable Echarte, who formed part 
of the terrorist gang's “Nafarroa commando,” the Public 


requesting his extradition in relation to a murder com- 
mitted in 1984. 

continue to examine the indictments involving the other 
two detainees, Pilar Zabala Mondragon and Jesus 
Zabala. 


Involvement of Regional Governments in EU 


BRi711122794 Madrid EFE in Spanish 1240 GMT 
16 Now 94 


[Unattributed report: “Senate Wants Regional Govern- 
ments To Participate in Establishing Priorities of 
Spanish Presidency”) 

{[FBIS Translated Text] Madrid, 16 Nov (EFE)}—The 
plenary session of the Senate today approved a motion 
calling on the government to ensure that the regional 
governments can play an active role in drawing up the 
directives to be implemented during the Spanish presi- 
dency of the European Union [EU]. 

This motion, initially submitted by the group of Basque 
Nationalist Senators, was approved by the chamber 
following an amendment that was signed by all parlia- 
mentary groups. 


The text of the motion notes that the Senate “urges the 
government to ensure, through the appropriate proce- 
dures, that the regional governments are actively 
involved in drawing up the guidelines of the program 
that the government will implement during the half-year 
in which Spain occupies the European Union presi- 
dency.” 

Basque Group spokesman Ricardo Sanz pointed out in 
his speech that the increase in EU areas of authority to 
the detriment of national states made it necessary to 
develop mechanisms for the regional governments to 
participate in drawing up Spanish policy in this context. 
He added that the regional governments are currently 
mere observers of the process and that “they must be 
involved in an institutionalized and recognized way.” 
Moreover, he pointed out that his proposal 1s similar to 
some of those submitted by various parliamentary 
groups in the recen, State of the Regions debate in the 


FBIS-WEU-94-223 
18 Nevember 1994 


After saying that the mechanisms for the participation of 
the regional governments must be one of the prnorities of 
the political debate in the Senate, he pointed out that the 
motion passed today, limited to just the six months of 
Spain's EU presidency, must be the first step toward a 
more general agreement establishing the said formulas 
for participation. 


He also explained that the countries which had managed 
to agree on the involvement of the regions in forming a 
country’s political will within the EU, yy 
and Germany, have not seen “the state 

i ee ee ee ee 


its participation in Europe.” 


The other spokesmen agreed on stressing the importance 
See oe ap Seer Sawa aoe 


Miguel Angel Barbuzano, spokesman for the Canary 
Islands Coalition, pointed oui the importance for Spain 
of defending the regional governments’ role and needs, 
while the Convergence and Union senaor, after wel- 
coming the timeliness of the motion, said that “when the 
wind is blowing through the flute, then is the time to start 
moving your fingers.” 

For his part, Spanish Socialist Workers Party spokesman 
Jose Castro Rabadan said that his group supported the 
motion despite the fact that it considered it to be 
“redundant,” since various initiatives of this kind have 
already been taken. 

He also reminded the Senate that at the next meeting of 
its Regional Governments Committee on 30 November 
the government was planning to submit a report to the 


PP Calls For Investigation of ‘Palomino Affair’ 
BR1711122894 Madrid EL PAIS in Spanish 16 Nov 94 
pis 

[Report by Luis R. Aizpeolea: “People’s Party Demands 
Investigation of ‘Palomino Affair’ ] 

[FBIS Translated Text] Madrid—The People's Party 
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cations), and whether through his participation in an 
executive position in that group its contracts with 
State admunistration multiplied. “You seem to be cov- 


[Unattributed report: “Gonzalez Calls for Examination 
of Documents, People's Party Calls for Investigation™] 


{FBIS Translated Text] Madrid, 16 Now (EFE)}—The 
People’s Party today requested in the Congress [of Dep- 
uties}] the setting up of a parliamentary committee of 
inquiry into the “Palomino affair,” shortly after Prime 
Minister Felipe Gonzalez asked the People’s Party to 
examine the government's documents on the matter 
before calling for a committee. 

The People’s Party's request for a committee of inquiry 
came after Gonzalez’ reply in the Congress plenary 
session to the questions put by deputies Fernando 
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United Left spokeswoman Rosa Aguilar stated that she 
will not join in the People’s Party's initiative, and 
showed herself in favor of previously holding a special 
debate on the “Palomino affair.” Deputy Rahola spoke 
to the same effect. 

Convergence and Union, the Basque Nationalist Party, 
and the Canary Islands Coalition told EFE that they will 
decide on the request put forward by the People’s Party 
over the next few days. 
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Nerdic Council Te Review Organization, Structures 


BR1811114494 Helsinki HUFVUDSTADSBLADET in 
Swedish 17 Nov 94 p 7 


[Report by Tommy Westeriund: “Nordic Cooperation 
Renewed Within the EU™] 


[FBIS Translated Text] Tromso— he first step toward 
reviialized Nordic cooperation wa: taken yesterday at 
the Nordic Council's session in Tromso. The move came 
when the Nordac Council decaded to recommend that the 
Nordic governments together with the Nordic Council 
Presidium appoint a working group to draw up proposals 
as soon as possible regarding the future structure and 
work of the Nordic Council. 


Sens ne nae Se ae ee 


the Nordic Council and the Nordic Council of Minusters 
should therefore be structured un line with the situatszon 
arising in the Nordic area after the referendums. 


The Nordic Council believes that the Nordic countries 
could use established Nordic cooperation as a jomt 
common platform within the framework of the EU. 
Bearing in mind the future development of Europe, there 
iS an urgent meed to review the Nordic Council's organi- 
zation, committee structure, procedures for dealing with 
any matters arising, and the traditional form of its 
sessions. 


The working group that will come up with concrete 
proposals will comprise 10 members—five parliamen- 

tary deputies and five ministers. The prime ministers 
al is calico dt haan naineaten' ne eats team 
named as possible ministerial members. The Council is 
like to settle om the ministers of cooperation. 


In practice the five parliamentary ee te ae 
been nominated. The Finnish member will be 


Reykjavik im tate February/early March. 
according to the Finnish member of the Pracsidium, 
Kimmo Sasi (National Coalition Party), there 1s a gen- 
eral desire to see at least some firm proposals ready by 
then, if @ turns out that the timetable is too tight. 

of 


The Nordic Council Presidium and the ministers 
cooperation will meet in Helsinki on 7 December where 


9SEN0007D Helsinki HELSINGIN SANOMAT in 

Finnish 8 Oct 94 p Bil 

Article by Pentti Laitinen: “Government Is Getting 
To Completely Surrender Ownership of Valmet: 
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Funds Also To Be Withdrawn From Kemira and Rav- 
taruukk: for Smail and Medsum-Sized industries] 


{[FBIS Translated Text] The government may completely 
surrenc 1 its holdings in Valmet [state meal industry 
company] during the next few years. The povernment 
has asked Parliament for authorization to reduce its 
interest im the company to as little as zero. 


In connection with this, the government also plans to 
give up tts two-thirds majority share of Kemira, but it 
would nevertheless retain control over the company. h 
would surrender control over Ravctaruukki, but would 
retain rvimornty sharcholder status im it. 


At the present time. the Council of State has the power to 
lower the government's holdings to 66.7 percent in 
Kemuira, 50.) percent in Rautaruukki, and 33.4 percent 
in Valmet. 


On Friday, Trade and Industry Minister Seppo Kaari- 


This year the government amassed 530 million markkaz 
in revenue from the sale of shares, and state-owned 


secretary Matti Vuora, requesting additional! authoriza- 
tron +s a natural extension of the method adopted by the 
ministry for organizing the management of state-owned 
company capital. 


“There are at present no plans for using the new powers 
and there will apparently be none during the term of this 
administration. This being the case, we are aiming for 
the end of this century. We will progress case by case in 
the various markets and according to the needs of cach 
company,” Vuoria said. 

Vuoria defended the government's giving up its 
remaining shares in Valmet on the basis that the com- 
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According to Vuoria, the interests of the defense 
economy included in Vaimet's production can be taken 


LD1711175294 Stockholm Radio Sweden in English 
1715 GMT 17 Now 94 


{[FBIS Transcribed Text] An opinion in Norway, 
which will be holding a referendum on Umon 
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[EU] membership in 10 days time, shows that 43 percent 
of those polled are in favor of membership, while 57 
percent are opposed. 


Study Sees EU Benefits for Most industries 


9SEN0031B Oslo AFTENPOSTEN in Norwegian 
26 Oct 94 p 23 


[Article by Yngve Hellestol: “Dramatic Conditions Out- 
side EU™] 


[FBIS Translated Text] “It is a good tradition to study 
things carefully before making a statement. That is what 


It will lead to the disappearance of 30,000 jobs in the 
space of a few years. Investments will dry up, depen- 
dence o will increase, and public revenue will 


RIES 


: 


Te 
it 
i 
Hi 
qsis 
ap 


Additional Unemployment Predicted 
9SENO0031A Oslo AFTENPOSTEN in Norwegian 
26 Oct 94 p 23 


[Article by Thomas Spence: “Chaotic Numbers on EU 

and Unemployment™] 

[FBIS Translated Text) The unemployment rate will be 

0.6 percent higher than it would be outside the European 
on the assumption that the 

ties will not tighten up fiscal policy, this is 
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“It is uncertain what the two alternatives for association 
Norwegian economy in the future. First of all some 
unciarified points still remain in the agreement that was 
worked out between Norway and the EU. In the second 
place cooperation within the EU 1s constantly evolving.” 


Sweden 


‘No’ Side Reportedly Considering Options 
BR1711142994 Stockholm DAGENS NYHETER in 
Swedish 15 Nov 94 p AS 


[Report by Helena Sjogren: “The No Side Wants to 
Launch Its Own Party”} 

[FBIS Translated Text] “No General” Hans Lindqvist is 
now pondering how the no side should continue its work 
and perhaps start a new no party. 


“It would be fine if we could coordinate our efforts and 
form a Nordic party to run for the European Parliament 
next year,” he told DAGENS NYHETER on the day 
after the defeat in the referendum. 


The no side must, he thinks, first and foremost focus on 
a critical scrutiny of the way the yes side lives up to its 
promises about the things Sweden will gain from being a 
member of the European Union [EU]. 

“Maybe we will form committees for v=rious areas, such 
as the economy, the environment, and employment for 
continuous monitoring of developments. The actions of 
the Swedish ministers must also be followed up.” 


It is however not just a question of acting as outside 
watchdogs. 


“It would not be fruitful and perhaps a little destructive. 
We must also become an active force to influence the 
Union in our direction from inside.” 

Denmark's Popular Movement Against the EU is of 
course an example for the Swedish EU opponents. The 
so called Folkebevacgelsen [Popular Movement] 
received 25 percent of the votes in the elections for the 
European Parliament. 

“I know that the no movement in Finland is dicussing 
something similar and we in Sweden ought to talk with 
the Danes and the Finns about ways of coordinating our 


A Nordic No Party 


According to Hans Lindqvist, a Nordic no party or an 
umbrella organization for a Nordic no movement would 
be a possible platform for continued opposition to the 
EU. He has not reviewed his membership of the Center 
Party or reached a decision on how it can be reconciled 
with a membership of such a no organization. 


“These are only ideas. I can not anticipate our congress, 
which will decide on how we will be organized.” 
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Regardless of how the no side decides to organize iuself, 
he thinks that its task will be to work for a new refer- 
endum im connection with the EU's intergovernmental 
conference in 1996—a demand already made by the 
Center Party, the Green Ecology Party, and the Left 
Party. 


“That is when decisions will be made on matters like 
defense cooperation and the currency union and it is 
reasonabiec to have a referendum about these.” 


Exactly how the No to the EU movement will continue 
its work will be decided at its congress in late January. 
The executive meeting scheduled for next weekend will 
however be postponed. 


“We are exhausted and prefer to wait a couple of weeks,” 
said Hans Lindqvist, who admits that he feels both bitter 
and sad about the defeat of the no side. 


Swedish EU-opponents will now go to Norway to explain 
why things went the way they did in Sweden and to give 
a hand in keeping at least one Norihern country outside 
the EU. 


“We do not intend to interfere in the Norwegian refer- 
endum, only explain why we did not win.” 


And the no side is unanimous that this was due to the 
fact that in principle the political establishment made 
the whole thing into a vote of confidence in the last week 


of the campaign. 


“It Is Time To Press On” 


“But it is now time to press on,” said Hans Lindberg, 
who despite everything is fairly pleased with the fact that 
46.9 percent of the Swedish people listened to his argu- 
ments. 


Discussions about future working arrangements have not 
yei started armnong the two no parties, the Green Ecology 
Party and the Left Party. Marianne Samuelsson, spokes- 
woman for the Green Ecology Party, is not negative to 
ideas about Nordic cooperation. 

“Many people are discussing this nght now, but we have 
not reached a decision. We are of course a party for 
opponents of the EU and hope to be able to attract other 
dissappointed no sayers from other parties,” she said. 


The Green Ecology Party has also sister parties in 
Europe which will be natural cooperation partners in the 
European Parliament. The same applies to the Left 
Party, Gudrun Schyman points out. 


“The question is whether we should have a joint list with 
the Green Ecology Party for the EU ciections in 1995 
But we have not discussed this yet.” 
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Center Party Secretary Ake Petersson told DAGENS 
NYHETER that Hans Lindqvist will not have to exert 
himself to form a new party for the EU parliamentary 
elections. The Center Party will offer every opportunity 
to nominate candidates for next year's elections from 
both the yes and no sides. 


Gradin Views Future Post as EU Commissioner 


BR1811140894 Stockholm DAGENS NYHETER in 
Swedish 16 Nov 94 p AY 


[Report by Per Mortensen: “Tough for Gradin™} 


[FBIS Translated Text] Our ambassador to Austria, 
Anita Gradin, was attending an official dinner at the 
Swedish consulate in Innsbruck, when DAGENS 
NYHETER told her that her future job as EU commis- 
sioner with responsibility for financial oversight and 
fraud prevention may call for pretty tough measures. 


“This business of the report of the Court of Auditors I 
know nothing about; it is news to me. I have not yet had 
time to get acquainted with my future work. | am still 
ambassador in Vienna, where | am expected to wrap up 
my work in a correct and proper way. 


“It is therefore difficult for me to make any pronounce- 
ment one way or the other.” 


Anita Gradin does not want to comment on the job 
performance of the present incumbent, “in order to stay 
perfectly correct”. 

“But a good thing about the commission that will take up 
its duties in January is the fact that Erkki Liikanen 
(former finance minister in Finland) will be responsible 
for the budget and myself for financial control. I hope 
that he and I can develop means and ways of combatting 
cheating and fraud. 

“I have of course come across this in our development 
aid activities. We have then been able to tell people in 


Se ene ee ee 
arrive we have received an account of what 
happened to the previous one.” 


What size of a staff will you have in the battle against 
fraud within the EU? 


“No idea. The referendum on the EU was held on 
Sunday. | will not become commissioner until January 
and I must focus on the job I have at present. I will of 
course have to read up as soon as I can. I will ask people 
that I know I will be working with to supply me with 
background material so that I can prepare myself for 
what will happen. 

“But the best method is that the person who has to drag 
fraud into the light of day to cooperate with the person 
who holds the purse strings. That is the idea I have at 
present.” 
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Protests Prevent Feissel-Denktas Meeting 


NC1611195994 London Kanal-6 Television in Turkish 
1700 GMT 16 Now 94 


[FBIS Translated Text] While all the attention was 
turned to the Aegean Sea because of the anxious devel- 
opments of the last few days, noticeable provocations are 
taking place in another corner of the Mediterranean. 
Some demonstrators from the Greek Cypriot sector 
turned their three-day-long border violations in protest 
of the lith founding anniversary of the Turkish 
Republic of Northern Cyprus [TRNC] into an occupa- 
tion today. 


The meetin= planned between President Rauf Denktas 
and Gustave Feissel, UN secretary-general’s deputy spe- 
cial representative in Cyprus, did not take place because 


CYPRUS 53 
of obstruction by the demonstrators. Our collcague 
Mesut Guasev reports the details from Nicosia. 


Closure of Offices in ‘Pseudostate’ Sought 


NC1711095294 Nicosia O FILELEVTHEROS in Greek 
17 Now 94 pi 


[Report by Anthos Likavyis] 


{FBIS Translated Excerpt] Nicosia is systematically 
planning to avert dea «ngs in various sectors between the 
pseudostate and foreign and Turkish elements or orga- 
nizations. Within this framework Nicosia will proceed 
with: 

Specific diplomatic steps and more systematic actions 
toward governments, primarily from Europe. 

Court measures on the various national and European 
Court levels 10 stop the activities of companies or 
individuals in the pseudostate. [passage omitted) 

The government is also considering warning forcign 
companies and organizations that they will be excluded 
from undertaking projects in Cyprus if it is established 
that they conduct any work for the occupation regime or 
in the occupied areas in general. 

A Foreign Ministry source told O FILELEVTHEROS 
yesterday that the government will ask the countries 
maintaining so-called “offices” in the pseudostate to 
close them so as not to create misunderstandings and 
wrong impressions that these offices are somchow “con- 
sular” branches. 
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Turkish Planes intercepted Violating Air Space 
NC1711193294 Athens ET-1 Television Network in 
Greek 1900 GMT 17 Now 94 


{[FBIS Translated Text] Greek air force planes today 
intercepted Turkish planes which viclated the national 
air space during air-naval exercises mm the Acgean. 


Calm in Aegean; Turkish Scientific Ship at Sea 


NCI711170294 Athens Ellinila ia Radio 
Network in Greek 1600 GMT 17 Now 94 


[FBIS Translated Text] The Turkish ee 
Reis left the port of Izmur yesterday but it is still sasling 
im Turkish territorial waters. Sources ai the Ministry of 
Nationa! Defense said that this is a usual move, as the 
ioe Wits deems Riese tie Taide cael aoueel 
Seawolf. The Piri Reis mission is not related to the 1987 
crisis, when Sismik [another Turkish scientific ship] was 
ordered by the Turkish Government to carry out 
research in the Aegean. 


At the same time. the Turks continue their air-naval 
exercises in the area of Khios island under the discreet 
observation of Greek ships and pianes. National Defense 
Minister Yerasimos Arsenis yesterday had said that 
there is no basis for concern but there is alertness. 


The second phase of the Greek exercise Niris 94, with 
the participation of allied forces, began at midnight in 
the southern Acgean, in the triangle of Rhodes, Karpa- 
thos, and Crete. 


The Turkish newspaper HURRIYET reports today that 
Greece and Turkey agreed to reactivate the agreement 
signed in 1988 governing behavior during military exer- 
cises. This agreement had not been implemented for a 
long time. According to the agreement that went into 
effect yesterday, the two countries’ navies will exchange 
information during exercises and will not approach one 
another closer than a specific distance. 


Greek Deputy Foreign Minister loannis Kranidhiotis 
outlined the Greck positions for Greek-Turkish affairs 
during a meeting in London today with British Foreign 
Secretary Douglas Hurd. Kranidhiotis said that the crisis 
created by Turkey 1s artificial. The British foreign secre- 
tary showed bis interest and expressed concern about the 
tension between the two countries. Asked to comment 
ON a position expressed by Theodhoros Pangalos [former 
Greek deputy foreign minister and prominent Panhel- 
lenic Socialist Movement deputy], that Greece must 
extend its territonal waters now bui without taking any 
practical measures for enforcement, Kranidhiotis said 
that it is an interesting view but is not the view that the 
Greek Government has chosen at this moment. During 
the meeting with the Greek deputy foreign minister, 
Hurd told Kranidhiotis that the prospect for the acces- 
sion of Cyprus to the European Union is given, and 
added that it 1s a matter of time when that will happen. 
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Foreign Minister Papouiias in Belgrade for Talks 
NC1711204394 Athens ET-1 Television Network in 
Greek 1900 GMT 17 Now 94 


stressed that the issue should be resolved in a manner 
that respects international laws. [end recording] 


Greek Embassy To Be Established in Minsk 


NC1511211294 Athens ET-1 Television Network in 
Greek 1900 GMT 15 Now 94 


{[FBIS Translated Text] Foreign Minister Karolos 
Papou'ias today paid the first ever visit by a Greek 


years since then, Belarus has been searching out its path 
and taking its first steps into the 1 The 
Greek foreign minister's visit is the first and, thus, a 
historic visit to Belarus. The Greek foreign minister had 
a mecting this evening in Minsk with Belarusian Foreign 
Minister Vladimir Syanko. 

[Papoulias] This is indeed the first 
foreign minister here. About a month 

agreement with my Belarusian counterpart 
Minsk, and that v'sit is now taking 
wide-ranging discussions on bilateral relations, and 

discussions will continue over a working dinner. | am 


i 
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aera carmm wesen Sane Se eateey 


wpe 4 
for a of significant agreements. | should also say 
aan thn dicate Haeaneinta ten aeiktod 4 Gad & 


Greek embassy in Minsk. [end recording} 


US. Minorities 
Expiazation Requested on 


NC1711194594 Athens Elliniki jofonia Radio 
Network in Greek 1800 GMT 17 Now 94 


{FBIS Translated Text] The Greek Foreign Ministry 


Interest in Papandreow Succession Renewed 
9SP20163B 


{[FBIS Media Note] With the recent municipal elections 
out of the way, the Greek press has shifted its attention 


fostering development, “without which it sees no end to 
the crisis,” and attributes greater importance to lower 


GREECE 





Vaso Versus Dhimitra 
In light of the defeat at the polls of PASOK mayoral 


= 
ee SL, deh Hie dake mee 
ister and PASOK leader. For her part, Vaso P; 


his 
ment, as some rumors have suggested, the rocent clec- 
tions allowed him to “set the bases” for a “party within 
the party with one foot inside PASOK and the other 
outside,” Kapsambelis asserted. He cited “persons in the 
know” as maintaining that the reason Pangalos agreed to 
run for mayor was his desire to form his own intra- 
PASOK group and apparatus, both of which he lacked. 
This will depend on whether the prime minister rein- 
States him to a government position in the next reshuffle, 
Kapsambelis contended. At present, Pangalos’s relations 


does not control the party's branch in Athens, where 
Pangalos ran, claiming that the branch is the responsi- 
bility of Minister of Environment Kostas Laiiotis. 


Kaklamanis's Role 


Among the various potential Papandreou successors, 
President of the Chamber of Deputies Apostolos Kakla- 
manis should not be discounted, Kapsambelis con- 
tended. Kaklamanis, who has focused his ambitions on 
his ability to offer a “transitional” solution in the Papan- 
dreow succession issue, “scrupulously” avoided taking 
part in electoral initiatives or conflicts to enhance his 
own chances, Kapsambelis commented. 


Papandreou Presidency Discussed in Press 
9SP20163A 


{[FBIS Media Note] Prime Minister Andreas Papan- 
dreou's possible presidential candidacy has been widely 
discussed in the Greek press. 
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discuss it in public, according to the Evert aides. 
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Taik of Earty Elections Criticized 


An editorial in the 30 October Athens KIRIAKATIK! 
ELEVTHEROTIPIA warned both government and 


$ national problems have yet to be addressed 
with “courage and realism™ after being “thrown into the 
electoral game.” Even if it belreves it could win, the 
government has a duty to avoid carly legislative clections 
because of the presidential contest next spring. the 
editonal noted. Prime Minister Papandreou must seek 


October KIRIAKATIK!] ELEVTHEROTIPIA. PASOK 
officials would approve of it, because they are reluctant 
to face a difficult general election and because cach 
“heir-apparent™ thinks that “his/her hour has come.” the 
authors contended. On the ND side, while Evert insists 
early elections must take place because of the presiden- 
tial contest. he has “every reason” to first secure hrs 
ip to confront PASOK under “more favorable 
conditions.” For its part, Political Spring. «hose 
strength declined in the recent municipal elections. now 
has no reason to want carly elections. Finally. the Com- 
munist Party does not wish for early elections that might 
offer its opponent, the recently strengthened Coalition of 
the Left for Progress, representation in the Chamber of 





This report may contain copyrighted matenal Copying and dissemination 
18 prohibited without permissson of the copyright owners. 














FBIS-WEU-94-223 
18 Nevember 1994 


Libya, Russia Offer To Mediate Aegean Dispute 


NC1711200894 London Kanal-6 Television in Turkish 
1700 GMT i7 Now 94 


[FBIS Translated Text] Nothing has changed in the 
Aegean since the Law of the Sea convention went into 
effect. The Seawolf-2-94 and the Greek Niris, meaning 
sea-nymph, exercises are continuing. It is being reported 
that the Greek warships are keeping a close watch on the 
Turkish destroyers. 


While the Aegean problem was taken up during the 
budgetary discussions at the parliament in Ankara, a 
wait-and-see policy is being implemented in Athens. 
After Libya, Russia too offered mediation in the Aegean 
problem. Here are details on the latesi situation in the 
Aegean: 


[Begin off-screen reporter recording] The Greek Defense 
Ministry announced that a close watch is being kept on 
Piri Reis research vessel and the Turkish warships and 
warplanes that are taking part in the Seawolf-2-94 exer- 
cise and cruising in the Lesvos-Limnos-Gokceada 
{imroz] sea sector. The ministry officials indicated that 
the Turkish side is refraining from provocations but did 
not submit flight plans before its warplanes entered the 
Athens Flight Information Region. 


In the meantime, the Seawolf-2-94 exercise is continuing 
in the international waters of the Acgean. Training 
relating to the surface, underwater, and air defense 
tactics were heid during the second part of the exercise. 


While the Seawolf-2-94 exercise continued as planned, 
the Aegean problem was taken up during the budgetary 
debates at the Turkish Grand National Assembly. In a 
statement during the debate on the Foreign Ministry's 
budget, Erdal Inonu, chairman of the foreign relations 
committee, said: We will not allow the Aegean to become 
a Greek lake. Inonu added that he does not believe that 
Greece will make the wrong move of extending its 
territorial waters to 12 miles. 


In their turn, the Greek politicians in Athens are 
debating the 12 miles among themselves. While Prime 
Minister Andreas Papandreou said that there is nothing 
new on the 12 miles issue, the government spokesman 
Evangelos Venizelos stated that it is a matter of days 
before the Law of the Sea convention is endorsed by the 
parliament. However, the Law of the Sea convention has 
not yet been translated into Greek. The convention will 
go into effect a year after its ratification in the Greek 
Parliament. 


While Athens is pursuing a wait-and-see policy, the 
Greek papers are flaying the Papandreou government. 
Noting that Ankara has come out gaining from the 
tension om the Aegean, the opposition papers are 
accusing the Papandreou government of remaining a 
mere spectator to the developments. 
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Demirel: Crisis Is Over 


TA1811151494 Ankara TRT Television Network in 
Turkish 1200 GMT 18 Now 94 


Communique to U.S. Not Sent 
TA1711162194 Ankara ANATOLIA in English 1520 
GMT 17 Now 94 


[FBIS Transcribed Text] Ankara, Nov (AA)}—Forcign 
Ministry spokesman Ferhat Ataman on Thursday said 
that Turkey did not give any protest note to the United 
States saying that it should not send any of its ships to 
the Aegean. Speaking to reporters on the issue, he said 
that ambassadors of Spain, Britain, France, the U.S. and 
Italy were called at the ministry on Nov 10. 


He said that Ministry Assistant Under Secretary Tugay 
Ulucevik met with the ambassadors where he asked 
whether any ships were being sent to disarmed isiands, to 


“Other than that, there were no other messages given to 
the U.S.” he said. 


Turkey's Power Te Respond to Threats Stressed 


TA1711194294 Ankara TRT Television Network in 
Turkish 1800 GMT 17 Nov 94 


[FBIS Translated Excerpt] President Suleyman Demirel 
has deciared that Turkey is experiencing its strongest 
period in hisiory and wants to live in peace with the 
world and with its neighbors. Demirel said, however, 
that Turkey will not allow its rights and its law to be hurt. 
He announced: Let us make it clear. Turkey has the 
power to reverse any threat directed against it, to make 
those who issue the threat regret their action, and to 
make all those who attack its rights regret their action. 


Demirel left Ankara for Izmir this morning to attend 
certain inauguration and ground-breaking ceremonies. 
[passage omitted] 

Addressing the people in Bergama, Demirel recalled that 
Turkey, which is one the biggest countries in the world, 
has certain problems with its neighbors. He remarked: 
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We would not want to resolve any of our problems with 
our neighbors through any means other than dialogue 
and negotiations. It should be known, however, that 
Turkey will not allow its nghts and its law to be hurt. 
in the past and that vanous problems emerged between 
Turkey and Greece following the dissolution of the 
Ottoman state. These problems should be solved through 
peaceful means, Demirel stressed. He noted that the Law 
of the Sea Treaty, which went into effect yesterday, 
stipulates that countnes cannot extend their territorial 
waters beyond 12 muiies. 


[Begin Demirel recording] For days now, Turkey has 
been agitated over the possible consequences of Greece's 
extending its terrmtorial waters to 12 miles in line with 
this stipulation. As I said from the beginning. if Greece 
undertakes such an action, 1 will be making a mistake. 
This would be a mistake. I reiterate this. This is not a 
threat. If I were threatening, I would do it openly. I am 
saying this, however, because | do not want anyone to 
claim that we did not say so. [end recording] 


After his speech, Demirel inaugurated the governor's 
building in Bergama. He then returned to Izmir. 


UN Blamed For ‘Difficulties’ in Northern Iraq 


7A1811082094 Ankara TRT Television Network in 
Turkish 2110 GMT 17 Now 94 


[FBIS Translated Excerp’] [passage omitted] Addressing 
the Assembly Budget Committee during a debate on the 
Foreign Ministry budget, Foreign Minister Mumtaz 
Soysal stated that Turkey's foreign policy is realistic, 
rational, and peaceful. He pointed out that geographi- 
cally, Turkey is situated in an important place, and that 
this entails great responsibilities and difficulties. 


Soysal charged that foreign policy should not be consid- 
ered the job of only the Foreign Ministry and that 
parliament must suppor foreign policy efforts as well. 
He urged the Assembly to pass as soon as possible certain 
laws on the freedom of conscience and human rights— 
issues that create difficulties for Turkey in international 
platforms. He stressed that the necessary legal infrastruc- 
ture must be completed without further delay to enable 
the establishment of extragovernmental bodies that are 
very useful in foreign policy. 

Soysal then said that his ministry 1s criticized sometimes 
for not pursuing an active policy. He stressed that active 
policy should not be confused with showy policy. He 
pointed out that Turkey pursues very active policies 
regarding several issues, adding that pursuing these pol- 
icies loudly and flamboyanily would harm national 
interests. 


The foreign minister streraJ/ that Turkey is not in favor 
of and would not support the establishment of a Kurdish 
state in northern Iraq. He pointed out that the difficul- 
ties being encountered in northern Iraq are the result of 
the fact that the United Nations controls the situation 
there. 
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Initiative To Keep Cyprus Off UN Agenda 


FA1711183294 Ankara ANATOLIA in English 1615 
GMT 17 Now 94 


[FBIS Transcribed Text] New York. Nov 17 (AA}— 
Turkish representative at the United Nations, Ambas- 
sador Unal Batu launched a diplomatic initiative in 
order to explain to all officials including the Secretary 
General Butrus-Ghal: and head of the Gencral Assembly 
Amara Essy [name as received] the negative effects that 
will arise if the Cyprus issue ts put on the agenda of the 
General Assembly meetings. 

In this framework he met with Essy and 1s scheduled to 
meet Butrus-Ghali on Friday. 

He said during the mecting he will tell Essy that no 
positive results will be obtained from an environment in 
which the Turkish Republic of Northern Cyprus ts kept 
out of the General Assembly meetings, and where it has 
no night to speak. 


State ef Emergency in Southeast Extended 


TA181107!794 Ankara Turkiye Radyolari Network in 
Turkish 0530 GMT 18 Now 94 


[FBIS Translated Text] A Turkish Grand National 
Assembly decision has been published in the Official 
Gazette extending the existing state of emergency in 10 
provinces by another four months as of 19 November. 
The ten are Batman, Bingo!l, Bitlis, Diyarbea- 
kir, Hakkari, Mardin, Siirt, Sernak, Tuncelh:, and Van. 


By-Elections Scheduled for 4 Dec Suspended 


TA1811082594 Ankara Turkiye Radyolari Network in 
Turkish 0530 GMT 18 Now 94 


[FBIS Translated Excerpt] The High Election Council 
has decided to suspend the 4 December Assembly by- 
elections until new legrsiation 1s passed. 

The High Election Council decided, however, that the 
local by-elections should be held on that date as sched- 
uled. Both decisions were reached unanimously. 


The High Election Council convened in Ankara last 
night after the Constitutional Court annulled that article 
of the Assembly and Local By-Elections Law which 
stipulates that the clectoral lists must be updated. The 
Council met under Chairman Nihat Yavuz for about 
three hours and discussed the legal situation that 
emerged following the annulment of that particular 
article. [passage omitted] 


The Constitutional Court annulment was the result of an 
appeal made by 93 deputies most of whom are from the 


Prosperity Party. [passage omitted) 


Government Plans By-Elections for 18 Dec 


NC1711215994 London Kanal-6 Television in Turkish 
1900 GMT 17 Now 94 


FBIS Translated Text} According to a report just in at 
newsroom, following the Constitutional Court's 
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